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INTRODUCTION
Kentucky’s Intended Use Plan (IUP) for the Clean Water State Revolving Fund (CWSRF) is
prepared in accordance with the provisions of the Clean Water Act (CWA). The purpose of this
IUP is to communicate Kentucky’s CWSRF plan for state fiscal year 2012 to potential borrowers of
the fund, the public, the Environmental Protection Agency (EPA), and other state agencies. This
IUP also includes the project selection and ranking system.
An annual Intended Use Plan is required by Title VI of the CWA, which identifies how the funds
available to Kentucky’s CWSRF will be used during each state fiscal year (SFY) to support the
goals of the CWSRF. This 2012 IUP includes:
1.
2.
3.
4.

A description of the short and long term goals of the fund;
The criteria and methods established for selecting projects;
Administration and operation policies of the fund;
Assurances and specific certifications for meeting certain requirements of the
Capitalization Grant Agreement;
5. The public participation process;
6. The sources of available funds and the uses of those funds; and
7. The project priority list---a list of eligible projects and activities whose sponsors
expressed interest in low interest rate loans from the CWSRF.

What is the Clean Water State Revolving Fund?
Title VI of the CWA authorized the Environmental Protection Agency to make capitalization
grants to each state to establish a water pollution control revolving fund to provide financial
assistance for constructing publicly owned treatment works under section 212 of the CWA,
implementing watershed management plans under section 319 of the CWA, and developing and
implementing a conservation and management plan under section 320 of the CWA. A state
match is required to be deposited into the CWSRF in an amount equal to at least 20 percent of
the total federal capitalization grant. The general intent of Title VI of the CWA is to ensure that
each state’s fund is designed and operated to continue providing financial assistance for water
pollution control activities in perpetuity.
The Kentucky General Assembly enacted House Bill 217 during the 1988 legislative session,
which established a Clean Water State Revolving Fund, the “Federally Assisted Wastewater
Revolving Fund,” as an enduring and viable fund. This fund is intended to allow Kentucky to
qualify for the federal CWSRF capitalization grants. The fund is administered by the Kentucky
Infrastructure Authority (KIA) while Division of Water (DOW) staff performs the environmental
and technical reviews on projects seeking assistance from the CWSRF.
Kentucky’s CWSRF financing program provides low interest loans for infrastructure projects that
promote the goals of the CWA. Projects identified to receive funding are selected from the ranked
group of Project Profiles submitted during the annual Call for Projects. Since its inception in 1988,
Kentucky’s CWSRF has committed funds to over 265 clean water infrastructure projects, totaling
more than $1.08 billion.
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Additional CWSRF Requirements Remain in 2012
The Federal Fiscal Year 2011 budget, providing the 2011 appropriation for the CWSRF, contains
three provisions, new in 2010 that were carried over for 2011 in the Continuing Resolution. These
provisions address wage rate provisions, additional subsidization, and “green” projects.
With regard to wage rate provisions, all wastewater treatment projects for which SRF assistance
agreements are executed prior to October 1, 2011 must meet federal Davis Bacon wage
requirements.
For a second year, the budgetary authorization for the CWSRF capitalization grant provided for
additional subsidization. At least 9.26% ($1,741,563) and not more than 30.88% ($5,805,210) of
the CWSRF capitalization grant must be provided as additional subsidy.
Congress continues to place emphasis on “green” projects. At least 20 percent of the 2011
capitalization grant ($3,758,800) must be used to fund green projects as defined by EPA.
A. DAVIS-BACON COMPLIANCE
As part of the FFY 2011 budget appropriation in the Continuing Resolution for the CWSRF,
Congress mandated that federal labor laws regarding prevailing wages, hours of work, and rates of
pay shall apply to construction carried out in whole or in part with assistance from CWSRFs. These
requirements are collectively known as the Davis-Bacon laws. These requirements are in addition to
the requirements of Kentucky prevailing wage laws. Any CWSRF financings made on or after
October 30, 2009 and prior to October 1, 2011, will be required to comply with the Davis-Bacon
laws and incorporate these provisions into any project work that has been or will be contracted. For
more information on Davis Bacon laws, please visit:
http://www.dol.gov/whd/regs/compliance/whdfs66.pdf.
B. ADDITIONAL SUBSIDIZATION
The FFY 2011 capitalization grant authorization also requires that at least $1,741,563 but not more
than $5,805,210 of the funds made available under that grant must be used by the State to provide
additional subsidization to eligible recipients. The State will make such additional subsidization in
the form of loans with principal forgiveness of 30% or 10% based on the system’s median
household income (MHI) in an amount not to exceed $1,200,000 per loan. To be eligible to receive
principal forgiveness, the borrower’s entire service area must have a MHI at or below $32,958, or
80% of the State’s MHI as determined by the Kentucky State Data Center for 2010. Principal
forgiveness of 30% will be extended to those borrower’s whose MHI is at or below $20,599, or
50% of the State’s MHI. A borrower who’s MHI is $20,600 to and including $32,958 will receive
principal forgiveness of 10%. No borrower will receive principal forgiveness in excess of
$1,200,000 per loan. If a borrower provides service to more than one jurisdiction, an average MHI
will be calculated based on each jurisdiction’s MHI. Should there be insufficient eligible project
applications to meet the required subsidization level, KIA may invite additional project applications
or may increase the percentage subsidization level to the existing qualifying participants.
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C. GREEN PROJECT RESERVE (GPR)
The FFY2011 capitalization grant also requires that to the extent there are sufficient eligible
project applications, not less than 20% ($3,758,800) of the funds made available under that grant
must be used by the State for projects which address green infrastructure, water or energy
efficiency improvements, or other environmentally innovative activities (collectively referred to
as "green" projects). The priority list reflects green projects that are eligible under the GPR.
Other projects on the priority list may be able to show, through a business case or other
information, that they also are green projects and will be considered eligible for award under the
GPR.

Structure of the CWSRF Program in Kentucky
The Kentucky Infrastructure Authority (KIA) and the Kentucky Energy and Environment Cabinet
(EEC) through the Division of Water (DOW) jointly administer the program via a Memorandum of
Agreement in accordance with Kentucky Revised Statute (KRS) 224A.111 and Kentucky
Administrative Regulation (KAR) 200 KAR 17:050 1.
The following contacts can assist you with your CWSRF inquiries:
Contact
Sandy Williams
(502)573-0260
Sandy.williams@ky.gov
Anshu Singh
(502)564-3410
Anshu.singh @ky.gov
Buddy Griffin
(502)564-3410
Buddy.griffin@ky.gov
Greg Goode
(502)564-3410
Greg.Goode @ky.gov

Agency
KIA

Subject
Loan Application, Financial Terms, Rates

DOW

Project Questionnaire, Priority List, Environmental
Review, Regional Facility Plans

DOW

Loan Application, Procurement, Bidding Requirements

DOW

Plans and Specifications

Shafiq Amawi,
Water Infrastructure Branch Manager
(502)564-3410
Shafiq.amawi@ky.gov

DOW

General Information

1

KRS Ch 224A.111 and 200 KAR 17:050 may be found on the Internet from the Kentucky Legislature Home Page address:
http://lrc.ky.gov/home.htm.
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CLEAN WATER STATE REVOLVING FUND GOALS
The Sustainable Infrastructure Initiative
The combination of aging water and wastewater infrastructure, growing population, and declining
research and development investments in the area of water pollution abatement is forcing EPA,
states and local governments to explore innovative methods for funding future water and
wastewater capital projects. Based on the 2008 Clean Watersheds Needs Survey, the United States
needs more than $298.1 billion to meet its wastewater needs over the next 20 years; Kentucky’s
documented share is about $2.117 billion.
EPA collaborated with external stakeholders and developed the Sustainable Infrastructure (SI)
Initiative with a goal to reduce the funding gap between projected investment needs and current
spending levels at the federal and local levels so the public can continue to enjoy safe drinking
water and adequate sanitary service.
Another goal for the SI Initiative is to help change the way people view, value, manage, and invest
in water and wastewater infrastructure. EPA is in the process of training state personnel to promote
sustainable infrastructure through a four focused area approach:
 Better Management of Water and Wastewater Utilities
 Rate Structures that reflect the Actual Cost of Service
 Efficient Water Use
 Watershed Approach to Planning and Permitting
For more information, see EPA’s Sustainable Infrastructure for Water and Wastewater website
http://www.epa.gov/waterinfrastructure/index.html.
Short-Term Goals
1. Promote the principles of EPA’s Sustainable Infrastructure Initiative to loan recipients so
CWSRF borrowers will consider SI Initiatives in their planning, design, and construction
activities.
2. Review the Integrated Project Priority Ranking System to prioritize water pollution control
projects and activities according to specific criteria aimed at correcting the state’s highest
priority water quality problems.
3. Promote green infrastructure initiatives to loan recipients to meet the 2011 capitalization
grant requirements.
4. Train borrowers to assure compliance with Davis Bacon requirements.
5. Improve the pace at which available funds are loaned. The best way to ensure the perpetuity
of the fund is to revolve the available funds more quickly. KIA and DOW staff will promote
the fund to potential loan candidates.
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6. Expand the use of the fund by soliciting nonpoint source projects to address some of the
state’s high-priority water quality problems, such as nutrient impairments caused by
agricultural runoff.
7. Provide the environmental benefits of CWSRF-funded projects by updating the online
CWSRF Benefits Reporting System.\
8. Continue to refine the integration of the SRF Call for Projects and the project questionnaire
into the Water Resource Information System (WRIS).
9.

Comply with the Federal Funding Accountability and Transparency Act (FFATA).

Long-Term Goals
1. Maintain a self-sustaining revolving loan program that will contribute to improving and
protecting water quality and public health.
2. Assist publicly owned treatment works in maintaining compliance with their discharge
permit limits.
3. Continue to assess the project selection and ranking criteria to determine whether revisions
are needed to address the state’s current high-priority water quality problems.
4. Ensure technical compliance of each project through adequate and effective planning, design
and construction management.
5. Ensure that accounting procedures conform to generally accepted governmental accounting
standards.
6. Work with the Energy and Environment Cabinet to explore solutions to increase energy
efficiency for wastewater utilities.

CRITERIA FOR PROJECT SELECTION
The CWSRF was established to fund projects and activities whose primary goal is the protection
of water quality. In 1996, EPA issued the funding framework, which encouraged all states that
fund both point and nonpoint source projects to integrate their planning and priority ranking
systems, so that CWSRF funds can most effectively target the nation’s highest water quality
problems. Following the EPA’s recommendation, Kentucky developed the Kentucky Integrated
Project Priority Ranking System (IPPRS) in Appendix C, designed to equally evaluate publicly
owned treatment works, storm water, and nonpoint source projects according to water-qualitybased criteria developed by the Kentucky Division of Water.
During the Call for Projects, beginning October 1, 2010 and continuing through January 6, 2011,
KIA and DOW invited all eligible borrowers to submit CWSRF project information via the
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Water Resource Information System (WRIS). An email invitation was sent to all sewer utilities,
area development districts, mayors, county judges executive, and the engineering community. A
sample of the Call for Projects email is attached in Appendix B. Only designated projects
submitted via the WRIS during the Call for Projects process were considered for funding and
placement on the Project Priority List. Projects were evaluated and assigned a score based upon
the IPPRS priority formula. In the event of a tie, the following factors were utilized to priority
rank each project: (1) service of a small system as defined by population; (2) projects with
existing enforcement actions (i.e. Agreed Orders, Consent Decrees); (3) water quality impacts
and (4) financial need as evidenced by the median household income of the applicant. More
information on tie breakers can be found in the integrated priority ranking guidance attached in
Appendix C.
The 2012 Project Priority List is found in Appendix A. A brief description of the following fields
might prove helpful in evaluating the list.
Rank: Rank of project on the comprehensive Project Priority List.
Score: Total number of points the project received using the IPPRS criteria in Appendix C.
CWSRF #: Priority list tracking number for project. Include this number on correspondence
about the project before a loan number is assigned by DOW or KIA.
WRIS #: The Water Resource Information System (WRIS) number is assigned by an Area
Water Management Council after a project has received endorsement by a regional planning
group. Information housed in the WRIS database includes a geographic information system
(GIS), and information on water resources, drinking and wastewater facilities. It is used by
different entities, and provides much of the information needed for all aspects of water resource
planning.
Applicant: Name of applicant identified on the Project Questionnaire Form or the community
the project is associated with.
Requested Loan Amount: Amount of desired SRF loan identified on the Project
Questionnaire Form
GPR Amount: Amount of desired SRF loan identified that may qualify as green infrastructure.
Green Score: The number of points earned by a project for green infrastructure components.
Project Description: Short description of project activities.
Green Category: Identified numerically as to which category identified green infrastructure
components are classified (1 – Green Infrastructure, 2 – Water Efficiency, 3 – Energy
Efficiency, 4 – Environmentally Innovative).
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Categorically Green: Identifies which projects may qualify as “Categorically” green. If
“NO”, then a Business Case must be submitted for the green infrastructure components to be
considered eligible.

The 2013 IUP process will begin in October 2011. The annual Call for Projects will be open during
October, November and December 2011, at which time projects will be accepted for the SFY 2013
funding cycle. The following schedule will apply:
2013 Call for Projects
Creation of Project Priority List
Public Notice Period for IUP
Finalize 2013 IUP and send to EPA

October 1, 2011- December 31, 2011
January 1, 2012- March 31, 2012
May 1, 2012- June 1, 2012
Prior to June 30, 2012

Email notifications will be sent in September 2011 to all sewer utilities, area development districts,
mayors, county judge executives, economic development directors, and the Kentucky Society of
Professional Engineers, announcing the call for projects.

FUND ADMINISTRATION AND OPERATION
A.

Actual Project Funding

Although developing and maintaining a priority list is required by the CWA, the states are not
required to select the highest ranked projects in any given year for funding. However, due to
limited funding availability, Kentucky will fund projects based on priority ranking and readiness
to proceed. KIA anticipates that the 20% GPR and the additional subsidization requirements will
be met with no changes to the project priority list.
Those applicants ranking high on the Project Priority List will be notified of their status on the list
and be invited to submit a complete loan application package, including all supporting
documentation required for consideration for financial assistance from the CWSRF. Applicants will
be given 45 days to meet the application deadline. Those applicants that do not submit a loan
application, complete with Kentucky e-Clearinghouse comments, by the 45-day deadline will be
bypassed and the next eligible project will be invited with 45 days to submit a loan application.
Upon submittal of a complete loan application, the documents will be reviewed and a credit analysis
performed. For those qualifying applicants, a loan request will be taken before the KIA Board for
financial review and conditional approval. Upon board approval, a conditional binding commitment
letter will assure that funding will be dedicated to that project for a period of 12 months provided all
of the conditions of the loan are met.
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All CWSRF program requirements must be met by the term outlined in the conditional binding
commitment letter. A one-time extension of up to six months for approved applicants that
experience extenuating circumstances may be granted. Those applicants not approved for an
extension are no longer eligible for funding out of the present funding cycle and must re-apply
during the next call for projects.
Kentucky’s CWSRF does not have a limit on the amount of funds that will be available to any one
borrower from a specific capitalization grant. However, limits may be imposed on borrowers that
have outstanding loan balances or loan commitments that increase the concentration risk for the
total loan portfolio.
Actual project funding amounts may vary from those shown on the Project Priority List due to
updated cost estimates and funding received from other sources. Increases to existing loans must
be approved prior to the date of initiation of operation.
B.

Bypass Process

A high-priority project that is not ready to proceed or by virtue of being funded will cause loan
portfolio concentration concerns within the given timeframe will be bypassed. A bypassed project
will become ineligible for CWSRF funding in the current funding year and will have to reapply
through the annual call for projects process to be re-ranked for future funding cycles. If, after the
receipt of the first round applications, KIA does not have sufficient applications to meet the GPR or
additional subsidization requirements, projects will be by-passed until a qualifying GPR or
additional subsidization project is reached.
C.

Addition of New Projects

The Project Priority List may be amended during the year to add eligible projects. Major
revisions to the IUP require public notice.
D.

Emergency Projects

These are projects that do not appear on the Project Priority List and result from unanticipated
failures of wastewater infrastructure (treatment and/or collection and conveyance systems) that
have a direct adverse effect on public health and the quality of surface and groundwater. The
CWSRF may provide financial assistance to emergency projects, subject to projects’ eligibility
and availability of funds.
E.

Refinancing

KIA is generally opposed to refinancing existing CWSRF loans due to the lowered return to the
revolving fund over time. However, certain hardship cases may be considered when the
following criteria are met:
1. The borrower can prove that the existing rates are causing a financial hardship on users in
the system;
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2. The burden on the users by virtue of such rates is placing the repayment of the original
loan in question;
3. The governmental agency can show significant savings as a result of the refinancing;
4. The governmental agency can identify an environmental problem within its jurisdiction
that it is willing to immediately address with the savings achieved through the
refinancing; and
5. Projects must meet all the applicable program requirements.
KIA is also willing to accept governmental agency requests that the refinancing of projects be on
the priority list provided that such refinancing from CWSRF monies will be assigned low
priority and only recommended to the board when no other higher ranking projects are ready for
consideration. Refinancing projects will be considered by KIA only when all the following
criteria are met:
1. There are sufficient funds available in the CWSRF to meet all other identified project
needs for the program year;
2. The applicant can show significant savings as a result of the refinancing;
3. The applicant can identify an environmental problem within their jurisdiction that they
are willing to immediately address with the savings achieved through the refinancing; and
4. Projects must meet all the applicable program requirements.
F.

Rates and Terms of Loans
1. Interest Rates
The KIA Board must establish interest rates at least annually. Staff intends to present rates for
Board consideration at the beginning of the state fiscal year. The rates are based on the
prevailing market conditions, availability of funds and funding demand. Staff intends to
recommend a standard rate of 3 percent with two non-standard rates at 2 percent and 1 percent
to start off the 2012 fiscal year.
The standard rate will apply to all borrowers at or above the 2010 Census State Median
Household Income (MHI) of $41,197. To qualify for the non-standard rate of 2%, the project
must assist the system to achieve compliance with an order or judgment addressing
environmental noncompliance, or the borrower must have a MHI between $41,197 and
$32,958 (80% of the State MHI) or be considered regional. To qualify for the non-standard
rate of 1%, a borrower must have a MHI at or below $32,958. Qualifications for rates are
subject to 200 KAR 17:070.
Planning and design loans will be made at the standard rate during the planning and design
phase of the project. Should the planning and design loan be rolled into a construction loan,
the rate on the planning and design loan amount will revert to the rate approved for the
construction loan.

9

2. Repayment Terms
Terms for planning, design and sanitary sewer evaluation study (SSES) loans will not
exceed five years. Planning and design loans may be consolidated into a 20-year
construction loan, if the construction of the project is funded by the CWSRF. Should the
planning and design loan be rolled into a construction loan, the term for the planning and
design loan amount will revert to the term approved for the construction loan. Construction
loans will have a 20-year repayment term.
Principal and interest payments on each loan will commence no later than one year after
initiation of operation of the project for which the loan was made. The recipient of each
loan must establish a dedicated source of revenue for the repayment of the loan.
3. Loan Servicing Fees
A loan servicing fee of 0.2 percent on the annual outstanding loan balance will be charged
as a part of each semi-annual loan payment in accordance with 200 KAR 17:050, Section
12. The fee is assessed to recover administrative expenses incurred over the life of the
loan. These fees are accounted for outside of the program fund and will be used for
necessary CWSRF program expenses.
4. Financial Options of the Fund
The CWA provides guidelines under which the CWSRF program is to be operated.
However, the specific implementation of those guidelines affects the long-term financial
viability of the fund.
The following are allowable options within the CWSRF and
Kentucky’s treatment of each.
a. Borrower Repayment – The borrower’s ability to repay has a direct effect on the
amount of funds available. A thorough credit analysis is performed for each
borrower. Loan monitoring is performed throughout the life of the loan.
b. Leveraging – KIA will consider leveraging the fund to increase the dollars available
for financial assistance. KIA received authorization from the General Assembly to
issue up to $100 million in leverage bonds during the 2010-2012 biennium.
F.

Fund Transfers between the CWSRF and the DWSRF

Transfers between the SRF programs are allowed up to a maximum of 33 percent of the total
Drinking Water State Revolving Fund (DWSRF) capitalization grants received. KIA reserves the
right to transfer the maximum allowable 33 percent of uncommitted repayment funds from the
CWSRF to the DWSRF repayment fund as loan demand arises. This decision will be evaluated
annually by DOW and KIA. These funds will be distributed using the same criteria and method as
described in the governing IUP. Funds not transferred within one fiscal year of receipt of a
capitalization grant award shall be reserved for transfer in future years.
While KIA reserves the right to transfer available funds, a transfer is not expected during the
2012 fiscal year.
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ASSURANCES AND SPECIFIC CERTIFICATIONS
The state shall provide the assurances and certifications required by U.S EPA as part of the
Operating Agreement. This agreement is the official document between Kentucky and the
U.S. EPA setting forth legal responsibilities of each. Pursuant to Section 606(c)(4) of the CWA,
the State certifies that:
1. The state will enter into binding commitments equal to at least 120 percent of each
quarterly grant payment within one year after receipt of the payment;
2. The state will expend all funds in the CWSRF in an expeditious and timely manner;
3. Funds will first be used to assure maintenance of progress toward compliance with
enforceable deadlines, goals and requirements of the CWA, including the municipal
compliance deadline; and
4. The state will conduct environmental reviews on projects that receive CWSRF assistance.

FUNDS AVAILABLE TO BE COMMITTED AND DISBURSED FOR SFY 2012
Kentucky’s CWSRF is capitalized by appropriations from the U.S. Congress and the Kentucky
General Assembly. The fund provides, in perpetuity, financial assistance to Kentucky’s eligible
CWSRF projects. During 2012, Kentucky will rely on funding as outlined in Table A to provide
financial assistance and to support operations in KIA and DOW.
Table A - DRAFT
Kentucky CWSRF Sources and Uses of Funds for 2012
July 1, 2011 through June 30, 2012
Funding Sources

Federal
Contribution

State
Contribution

Uncommitted Prior Year Loan Funds*
Loan Repayments *
Interest Earnings *
Leverage Bond Proceeds
Banked Prior Year Administration Funds
Banked Prior Year ARRA Administration Funds
2011 Capitalization Grant
Total Funding Sources
Funding Uses
Financial Assistance **
Leverage Bond Debt Service
Banked Prior Year Administration Funds
Banked Prior Year ARRA Administration Funds
2011 Administration (4%)
Total Funding Uses

Other

Total

$42,000,000
27,655,021
5,600,000
50,000,000
1,932,567
1,280,498

42,000,000
27,655,021
5,600,000
50,000,000
1,932,567
1,280,498

18,794,000

3,758,800

18,794,000

3,758,800

128,468,086

151,020,886

22,552,800

18,042,240

3,758,800

110,674,345
14,580,676
1,932,567
1,280,498

132,475,385
14,580,676
1,932,567
1,280,498
751,760

3,758,800

128,468,086

151,020,886

751,760
18,794,000

* Estimate as of July 5, 2011
** It is anticipated that an amount equal to 20% of the federal capitalization grant will be used for green projects to the
extent that KIA receives sufficient applications. The green project reserve is estimated to be $3,758,800.
** An amount no less than 27% of ~34% the federal capitalization grant must be used for additional subsidization. For
2012, the additional subsidization will be $1,741,563.
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In SFY 2012, KIA will have $132,475,385 available to fund eligible CWSRF projects. This is
comprised of the estimated 2011 capitalization grant of $18,042,240 (after administrative fees) plus
state funds of $3,758,800, up to $50,000,000 from leverage bond proceeds, uncommitted 2011 loan
funds of $42,000,000and estimated loan repayments plus estimated interest earnings (less leverage
bond debt service) of $18,674,345. From the capitalization grants, KIA and DOW will have an
additional $751,760 for administration. KIA and DOW will have $3,213,065 in banked
administrative funds from prior capitalization grants for administration of the program.
The $3,758,800 state match will consist of proceeds from the sale of tax-exempt revenue bonds
with debt service provided by the commonwealth. KIA will coordinate with the Finance and
Administration Cabinet regarding the anticipated sale date of the bonds. The anticipated
submission date for the 2011 capitalization grant application is July 15, 2011. Grant awards are
typically made within 90 days. The approximate federal to state cash draw ratio for the CWSRF
for FY 2012 is anticipated to be 83:17.

KIA requested budgetary authorization to issue agency leverage bonds during the 2010-2012
biennium in an amount not to exceed $100 million. Bond proceeds would be deposited into the
fund and would be used to make eligible CWSRF loans. This authorization was granted in the
2010-2012 biennial budget. For this authorization to become effective, KIA must acquire
approval from the Kentucky Infrastructure Authority Board, the Office of the State Budget
Director and the Office of Financial Management in the Finance and Administration Cabinet as
to the timing and amount of the leverage bond issuance. KIA anticipates that approximately onehalf of the authorization will be used in each state fiscal year.
Additionally, KIA reserves the right to defer the issuance of bonds based on conditions in the
financial markets. Unstable market conditions could negatively impact the amount of funds
available for loans. It is KIA’s intention to maximize the amount of funding available for eligible
projects.

PUBLIC PARTICIPATION
The draft 2012 CWSRF IUP including the 2012 project priority list was available for public review
and
comment
on
the
Division
of
Water
website
at
water.ky.gov/Funding/Pages/CleanWaterStateRevolvingFund.aspx and on the Kentucky
Infrastructure Authority website at kia.ky.gov from July 7, 2011 through August 5, 2011.
The public meeting was held at 1:30 p.m. on August 5, 2011 in the board room of KIA. John
Covington, Executive Director of KIA, stated the purpose of the meeting and explained to the
audience the process for making oral and written comments. Shafiq Amawi, manager of the Water
Infrastructure Branch, gave an overview of the draft 2012 CWSRF IUP and the Project Priority
Ranking System.
A summary of verbal and written comments received appear in Appendix E.
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APPENDIX A
COMPREHENSIVE PROJECT PRIORITY LIST
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Rank

Score

CWSRF#

WRIS#

Applicant

1

180

CWL12114

SX21035001

2

155

CWL12089

SX21193100

CITY OF MURRAY
PERRY COUNTY SANITATION
DISTRICT

3

148

CWL12085

SX21133009

CITY OF WHITESBURG

4

138

CWL12088

SX21193001

CITY OF VICCO

5

135

CWL12014

SX21197007

6

135

CWL12011

SX21137001

7

135

CWL12064

SX21059031

CITY OF STANTON
LINCOLN COUNTY FISCAL
COURT
REGIONAL WATER
RESOURCE AGENCY

8

126

CWL12019

SX21013140

9

125

CWL12107

SX21077110

CITY OF PINEVILLE
GALLATIN COUNTY FISCAL
COURT

10

120

CWL12022

SX21203316

CITY OF BRODHEAD

11

120

CWL12017

SX21069003

12

118

CWL12002

SX21067007

13

115

CWL12016

SX21195121

CITY OF FLEMINGSBURG*
LEXINGTON FAYETTE
URBAN COUNTY GOVT
SOUTHERN WATER &
SEWER DISTRICT

Project Name
BEE CREEK WASTEWATER
TREATMENT PLANT
IMPROVEMENTS
PCSD ‐ CHAVIES WASTEWATER
TREATMENT PLANT
WHITESBURG ‐ CRAFTS COLLEY
SANITARY SEWER
VICCO WASTEWATER TREATMENT
PLANT ‐ PHASE II
RED RIVER WW TREATMENT PLANT
EXPANSION
PHASE I SEWER PROJECT
SUNRISE DRIVE SEWER EXTENSION
SANITARY AND STORM SEWER
SEPARATION
CRAIGS CREEK SANITARY SEWER
IMPROVEMENTS
BRODHEAD ‐ SEWER
REHABILITATION

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

Total
Project
Cost

Requested
Loan
Amount

Cumumative
Requested
Amount

$36,100,000

$36,100,000

$36,100,000

$28,013

$0

$1,200,000

5,510,000

$1,082,000

$538,000

$36,638,000

$31,151

$0

$53,800

‐

New WWTP

$2,675,000

$675,000

$37,313,000

$34,167

$0

$0

‐

Wastewater Collection

$1,400,000

$500,000

$37,813,000

$34,167

$0

$0

‐

WWTP Expansion

$11,815,000

$7,000,000

$44,813,000

$26,278

$0

$700,000

155,500

$4,433,000

$2,000,000

$46,813,000

$33,531

$0

$0

‐

Wastewater Collection

$706,550

$706,550

$47,519,550

$42,268

$0

$0

‐

Wastewater Collection

$8,000,000

$8,000,000

$55,519,550

$10,802

$1,200,000

$0

‐

CSO Elimination

$2,000,000

$1,300,000

$56,819,550

$40,700

$0

$0

‐

Wastewater Collection

$1,775,000

$1,775,000

$58,594,550

$18,875

$532,500

$0

1,675,000

10

Sewer System
Improvement

5

New WWTP

MHI

GPR
Amount

Green
Score

$8,906,000

$67,500,550

$27,865

N/A

N/A

1,910,000

$2,530,000

$1,930,000

$69,430,550

$46,874

$0

$0

‐

Wastewater Collection

PRIDE ON THE RIVER

$6,571,516

$850,000

$70,280,550

$28,479

$0

$85,000

‐

Wastewater Collection

$4,500,000

$4,500,000

$74,780,550

$35,017

$0

$0

‐

CSO Elimination

$8,986,000

$7,563,000

$82,343,550

$48,273

$0

$0

200,000

$28,000,000

$28,000,000

$110,343,550

$46,098

$0

$0

‐

$1,635,000

$1,635,000

$111,978,550

$33,382

$0

$0

200,000

110

CWL12035

SX21019073

15

110

CWL12003

SX21073029

16

106

CWL12097

SX21093019

CITY OF ASHLAND
FARMDALE SANITATION
DISTRICT
HARDIN COUNTY WATER
DISTRICT #2

17

105

CWL12100

SX21123002

CITY OF HODGENVILLE

SX21059034

REGIONAL WATER
RESOURCE AGENCY*

DUBLIN LANE TUNNEL SEWER
OUTFALL RECONSTRUCTION

$2,670,000

$2,670,000

$114,648,550

$42,268

$0

$0

‐

SX21127007

LOUISA WATER AND SEWER
COMMISSION*

REHAB/REPLACEMENT OF
SUBSTANDARD MANHOLES, LIFT

$1,000,000

$1,000,000

$115,648,550

$19,816

N/A

N/A

20,000

19

100

CWL12066
CWL12056

WWTP Expansion

$8,906,000

14

105

10

WWTP Expansion

FLEMINGSBURG NEW
WASTEWATER TREATMENT PLANT
BLUE SKY WWTP
ACQUISITION/ELIMINATION

37TH ST PUMP STATION
REPLACEMENT FORCE MAIN
NEW GRAVITY TRUNK LINE & 0.75
MGD WWTP
HCWD#2 RINEYVILLE COLLECTOR
SEWERS
CITY OF HODGENVILLE SEWER
IMPROVEMENTS

18

10

Project Description

14

5

New WWTP

Green
Category

1, 2, 3, 4

1, 2, 3, 4

1;3
3

3

Wastewater Collection

5

Sewer System
Improvement

1

CSO Elimination

5

Sewer System
Improvement

1

Categorically
Green

No

Rank
20
21

Score
100
97

CWSRF#
CWL12084
CWL12091

WRIS#
SX21129005
SX21057003

22

95

CWL12041

SX21089038

23

95

CWL12001

SX21049010

24

95

CWL12076

SX21111121

25

95

CWL12067

SX21059040

26

92

CWL12018

SX21135014

Applicant

Project Name

Total
Project
Cost

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

GPR
Amount

Green
Score

CITY OF BEATTYVILLE

BEATTYVILLE HIGHWAY 11 SOUTH
SEWER LINE EXTENSION

$1,500,000

$500,000

$116,148,550

$10,282

$150,000

$0

‐

CITY OF BURKESVILLE

SANITARY SEWER SYSTEM
OVERFLOW REMEDIATION

$1,000,000

$1,000,000

$117,148,550

$18,245

$300,000

$0

300,000

CITY OF SOUTH SHORE
WINCHESTER MUNICIPAL
UTILITIES COMM
LOUISVILLE AND JEFFERSON
COUNTY MSD*

SEWER SYSTEM REHABILITATION
BEL AIR SANITARY SEWER
IMPROVEMENTS
NORTHEAST GREEN
INFRASTRUCTURE

REGIONAL WATER
RESOURCE AGENCY*
VANCEBURG ELECTRIC
PLANT BOARD*

VETERANS BOULEVARD COMBINED
SEWER UPGRADE

Project Description

Green
Category

Wastewater Collection

10

SSO Elimination

5

Sewer System
Improvement

$2,006,000

$1,006,000

$118,154,550

$20,729

$0

$100,600

693,410

$1,000,000

$1,000,000

$119,154,550

$35,743

$0

$0

‐

$4,400,000

$4,400,000

$123,554,550

$42,798

$0

$0

4,400,000

$1,335,000

$1,335,000

$124,889,550

$42,268

$0

$0

‐

CSO Elimination

CSO RENOVATE

$4,775,000

$1,266,000

$126,155,550

$14,053

N/A

N/A

‐

CSO Elimination

RWRA/OWENSBORO ‐ VARIOUS
RELINING PROJECTS

$1,800,250

$1,800,250

$127,955,800

$42,268

$0

$0

‐

Sewer System
Improvement

CARROLL COUNTY SEWER PROJECT

$2,622,435

$1,522,435

$129,478,235

$44,087

$0

$0

‐

Wastewater Collection

$462,580

$462,580

$129,940,815

$24,833

$0

$46,258

‐

SSO Elimination

$6,000,000

$4,000,000

$133,940,815

$10,802

$1,200,000

$0

‐

CSO Elimination

$407,000

$407,000

$134,347,815

$35,952

$0

$0

‐

WWTP Upgrade

1
1;3

SSO Elimination

5

CSO Elimination

1

27

90

CWL12069

SX21059042

28

87

CWL12106

SX21041002

REGIONAL WATER
RESOURCE AGENCY
CARROLL COUNTY FISCAL
COURT

29

85

CWL12023

SX21235003

CITY OF WILLIAMSBURG

30

85

CWL12020

SX21013151

CITY OF PINEVILLE*

BRIAR CREEK SEWER
IMPROVEMENT
VIRGINIA AVENUE UTILITY
REPLACEMENT
WURTLAND GREENUP LLOYD
REGIONAL SEWER PROJECT
SOUTH CENTRAL EAST GREEN
INFRASTRUCTURE
SOUTH CENTRAL WEST GREEN
INFRASTRUCTURE

$3,600,000

$3,600,000

$137,947,815

$42,798

$0

$0

3,600,000

5

CSO Elimination

1

$3,000,000

$3,000,000

$140,947,815

$42,798

$0

$0

3,000,000

5

CSO Elimination

1

$3,600,000

$3,600,000

$144,547,815

$42,798

$0

$0

3,600,000

5

CSO Elimination

1

$3,800,000

$3,800,000

$148,347,815

$42,798

$0

$0

3,800,000

5

CSO Elimination

1

31

85

CWL12046

SX21089073

32

85

CWL12079

SX21111124

33

85

CWL12080

SX21111125

CITY OF WURTLAND
LOUISVILLE AND JEFFERSON
COUNTY MSD
LOUISVILLE AND JEFFERSON
COUNTY MSD

SX21111117

LOUISVILLE AND JEFFERSON
COUNTY MSD

SOUTHWEST GREENWAY &
PARKWAY GREEN INFRASTRUCTURE

SX21111118

LOUISVILLE AND JEFFERSON
COUNTY MSD

CENTRAL BUSINESS DISTRICT GREEN
INFRASTRUCTURE
LIVERMORE I&I SEWER REHAB
PROJECT

34
35
36

85
85
83

CWL12072
CWL12073
CWL12070

SX21149008

CITY OF LIVERMORE*

37

80

CWL12024

SX21235004

CITY OF WILLIAMSBURG

38

80

CWL12090

SX21237001

CITY OF CAMPTON*

SANITARY SEWER REHABILITATION
AND I&I REMOVAL
WEST CAMPTON SEWER
EXPANSION PROJECT

$2,105,000

$1,105,000

$149,452,815

$21,300

N/A

N/A

‐

Sewer System
Improvement

$1,179,835

$1,179,835

$150,632,650

$24,833

$0

$117,984

‐

Sewer System
Improvement

$3,200,000

$1,400,000

$152,032,650

$15,368

N/A

N/A

‐

Wastewater Collection

15

Categorically
Green

Rank

Score

CWSRF#

WRIS#

Applicant

39

80

CWL12094

SX21027001

CITY OF HARDINSBURG*

40

80

CWL12047

SX21089074

CITY OF WURTLAND
PADUCAH MCCRACKEN
COUNTY JSA
REGIONAL WATER
RESOURCE AGENCY
PADUCAH MCCRACKEN
COUNTY JSA
OLDHAM COUNTY SEWER
DISTRICT*

41

80

CWL12118

SX21145170

42

80

CWL12062

SX21059025

43

77

CWL12119

SX21145171

44

77

CWL12082

SX21185037

45

75

CWL12095

SX21027012

46

75

CWL12077

SX21111122

47

75

CWL12078

SX21111123

48

75

CWL12075

SX21111120

49

75

CWL12063

SX21059026

50

74

CWL12027

SX21019013

51

74

CWL12032

SX21019070

52

73

CWL12121

SX21043032

53

72

CWL12054

SX21089099

CITY OF HARDINSBURG*
LOUISVILLE AND JEFFERSON
COUNTY MSD*
LOUISVILLE AND JEFFERSON
COUNTY MSD
LOUISVILLE AND JEFFERSON
COUNTY MSD
REGIONAL WATER
RESOURCE AGENCY
BOYD COUNTY SANITATION
DISTRICT #4
BOYD COUNTY SANITATION
DISTRICT #4
GRAYSON UTILITY
COMMISSION
CITY OF SOUTH SHORE

Project Name
HARDINSBURG WASTEWATER
SYSTEM IMPROVEMENTS
PHASE 3 WURTLAND GREENUP
LLOYD REGIONAL

Total
Project
Cost

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

$500,000

$500,000

$152,532,650

$31,793

N/A

N/A

‐

$687,000

$687,000

$153,219,650

$35,952

$0

$0

687,000

GPR
Amount

Green
Score

Project Description
Sewer System
Improvement

5

Sewer System
Improvement

JSA‐REIDLAND WWTP MISC. IMPR

$500,000

$500,000

$153,719,650

$40,847

$0

$0

‐

LOCUST HILL SEWER EXTENSION
JSA‐WOODLAWN WWTP MISC.
IMPR.
COVERED BRIDGE WWTP
DECOMMISSIONING
O'CONNELL PARK SEWER
COLLECTION REHAB
NORTHWEST GREEN
INFRASTRUCTURE

$622,193

$409,192

$154,128,842

$42,268

$0

$0

‐

Wastewater Collection

$500,000

$500,000

$154,628,842

$40,847

$0

$0

‐

Sewer System
Improvement

$500,000

$500,000

$155,128,842

$78,460

$0

$0

‐

Wastewater Collection

$400,000

$400,000

$155,528,842

$31,793

N/A

N/A

‐

Sewer System
Improvement

$2,400,000

$2,400,000

$157,928,842

$42,798

$0

$0

2,400,000

5

CSO Elimination

1

$4,400,000

$4,400,000

$162,328,842

$42,798

$0

$0

4,400,000

5

CSO Elimination

1

$2,200,000

$2,200,000

$164,528,842

$42,798

$0

$0

2,200,000

5

CSO Elimination

1

$774,000

$774,000

$165,302,842

$42,268

$0

$0

‐

$972,000

$972,000

$166,274,842

$39,309

$0

$0

4,500

$2,157,000

$2,157,000

$168,431,842

$39,309

$0

$0

‐

$785,000

$425,000

$168,856,842

$25,771

$0

$42,500

450,000

PARK HILL GREEN INFRASTRUCTURE
MAPLE STREET GREEN
INFRASTRUCTURE
WOODLANDS SOUTH SEWER
EXTENSION
PHASE 1 RT5 AREA SEWERS
PHASE 2 RT 5 AREA SEWER
EXTENSION
SLUDGE PRESS REPLACEMENT,
SEWER REHAB
PHASE II SEWER LINE REPAIR

$534,000

$534,000

$169,390,842

$20,729

$0

$53,400

534,000

Wastewater Collection

5

Wastewater Collection

10

WWTP Upgrade

2

5

Sewer System
Improvement

4

72

CWL12055

SX21089100

CITY OF SOUTH SHORE

PHASE III SEWER LINE REHAB

$725,000

$725,000

$170,115,842

$20,729

$0

$72,500

‐

55

70

CWL12043

SX21089063

CITY OF WORTHINGTON

$270,270

$270,270

$170,386,112

$41,369

$0

$0

‐

CSO Elimination

56

70

CWL12025

SX21235232

CITY OF WILLIAMSBURG*

CSO PHASE 4 PROJECT
PUMP STATION/FORCE MAIN
REPLACEMENT

$942,500

$942,500

$171,328,612

$24,833

N/A

N/A

‐

SSO Elimination

SX21179008

CITY OF BLOOMFIELD*

BLOOMFIELD PUMP STATION AND
FORCEMAIN TO BARDSTOWN

$4,618,300

$2,341,000

$173,669,612

$43,125

$0

$0

‐

Wastewater Collection

SX21037004

SANITATION DISTRICT #1 OF
NORTHERN KY

WOLPERT PUMP STATION
REHABILITATION AND FORCE

$850,000

$721,000

$174,390,612

$53,219

$0

$0

‐

Sewer System
Improvement

58

70

CWL12101
CWL12105

16

3

Wastewater Collection

54

70

4

Sewer System
Improvement

Sewer System
Improvement

57

Green
Category

Categorically
Green

Rank

Score

CWSRF#

WRIS#

Applicant
SANITATION DISTRICT #1 OF
NORTHERN KY
PADUCAH MCCRACKEN
COUNTY JSA
REGIONAL WATER
RESOURCE AGENCY
JESSAMINE SOUTH
ELKHORN WATER DIST
HOPKINSVILLE WATER
ENVIRONMENT AUTH
BOYD COUNTY SANITATION
DISTRICT #4

Project Name
WILDER FORCE MAIN
IMPROVEMENTS
JSA‐PADUCAH WWTP MISC. IMPR
FREDERICA STREET SLIPLINING ‐
PHASE II
WINDHAVEN DRIVE SEWER
COLLECTION SYSTEM
HWEA OAK GROVE VILLAGE SEWER
PROJECT
SOUTHLAND DRIVE AREA SEWER
EXTENSION
SANITARY SEWER REHAB PROJECT
BULLOCK PEN LAKE SEWER
EXTENSION
CAROLINE ROAD LINE EXTENSION
COMPREHENSIVE SEWER SYSTEM
EXPANSION
JENKINS ‐ SEWER MAIN REHAB
PHASE III
HARRODSBURG SEWER
REHABILITATION

Total
Project
Cost

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

GPR
Amount

Green
Score

Project Description

Green
Category

$1,152,000

$959,000

$175,349,612

$53,219

$0

$0

‐

Sewer System
Improvement

$1,000,000

$1,000,000

$176,349,612

$40,847

$0

$0

‐

Sewer System
Improvement

$688,500

$688,500

$177,038,112

$42,268

$0

$0

‐

Sewer System
Improvement

$450,000

$450,000

$177,488,112

$48,577

$0

$0

‐

Wastewater Collection

$7,500,000

$7,500,000

$184,988,112

$35,560

$0

$0

‐

Wastewater Collection

$242,000

$242,000

$185,230,112

$39,309

$0

$0

‐

Wastewater Collection

$355,000

$355,000

$185,585,112

$33,229

$0

$0

‐

Sewer System
Improvement

$882,100

$882,100

$186,467,212

$42,405

$0

$0

‐

Wastewater Collection

$220,000

$220,000

$186,687,212

$43,218

$0

$0

‐

Wastewater Collection

$3,100,000

$3,100,000

$189,787,212

$19,816

N/A

N/A

‐

Wastewater Collection

$1,500,000

$500,000

$190,287,212

$21,900

$0

$50,000

‐

Sewer System
Improvement

$418,500

$418,500

$190,705,712

$31,685

$0

$41,850

418,500

5

Sewer System
Improvement

3

$13,500,000

$9,100,000

$199,805,712

$32,939

$0

$910,000

535,000

10

WWTP Upgrade

3

$325,000

$325,000

$200,130,712

$39,309

$0

$0

‐

Wastewater Collection

$2,570,000

$2,570,000

$202,700,712

$46,098

$0

$0

‐

Sewer System
Improvement

BGMU ‐ TELEMETRY TO
WASTEWATER PUMP STATIONS

$200,000

$200,000

$202,900,712

$34,471

$0

$0

‐

Sewer System
Improvement

CITY OF SOUTH SHORE

CAPACITY UPGRADE FOR SEWER
TREATMENT PLANT

$2,000,000

$2,000,000

$204,900,712

$20,729

$0

$200,000

‐

WWTP Upgrade

KEENE WW PUMP STATION AND
COLLECTION SYSTEM

$2,945,000

$2,945,000

$207,845,712

$48,577

$0

$0

‐

Wastewater Collection

SEWER LINE REHAB

$2,000,000

$2,000,000

$209,845,712

$19,816

$600,000

$0

‐

Sewer System
Improvement

59

70

CWL12111

SX21117002

60

70

CWL12117

SX21145169

61

70

CWL12068

SX21059041

62

70

CWL12007

SX21113018

63

70

CWL12112

SX21047023

64

69

CWL12034

SX21019072

65

65

CWL12060

SX21059001

66

65

CWL12109

SX21081308

CITY OF WHITESVILLE
GRANT COUNTY SANITARY
SEWER DISTRICT

67

62

CWL12045

SX21089069

CITY OF RACELAND

68

60

CWL12058

SX21127020

CITY OF LOUISA*

69

60

CWL12086

SX21133013

CITY OF JENKINS

70

60

CWL12012

SX21167017

CITY OF HARRODSBURG

71

60

CWL12005

SX21113003

72

59

CWL12033

SX21019071

73

58

CWL12122

SX21093023

CITY OF WILMORE
BOYD COUNTY SANITATION
DISTRICT #4
HARDIN COUNTY WATER
DISTRICT #1

MOLSBERGER ROAD SEWER LINE
RADCLIFF LIFT STATION & SEWER
LINE UPGRADES

74

58

CWL12015

SX21227075

BOWLING GREEN
MUNICIPAL UTILITIES

75

57

CWL12042

SX21089054

76

56

CWL12004

SX21113001

JESSAMINE SOUTH
ELKHORN WATER DIST

77

55

CWL12057

SX21127017

CITY OF LOUISA

WILMORE WASTEWATER
TREATMENT PLANT EXPANSION

17

Categorically
Green

Rank

Score

CWSRF#

WRIS#

Applicant

78

55

CWL12092

SX21207015

CITY OF RUSSELL SPRINGS

79

55

CWL12050

SX21089082

CITY OF FLATWOODS

80

55

CWL12039

SX21089019

CITY OF RACELAND

81

55

CWL12074

SX21111119

82

55

CWL12116

SX21145107

LOUISVILLE AND JEFFERSON
COUNTY MSD
PADUCAH MCCRACKEN
COUNTY JSA

83

50

CWL12037

SX21089005

CITY OF WORTHINGTON

84

50

CWL12093

SX21207017

85

50

CWL12059

SX21127029

CITY OF JAMESTOWN
LOUISA WATER AND SEWER
COMMISSION

86

50

CWL12071

SX21149023

CITY OF SACRAMENTO

87

50

CWL12087

SX21133020

CITY OF JENKINS

88

50

CWL12113

SX21047025

89

50

CWL12104

SX21015003

CITY OF OAK GROVE
SANITATION DISTRICT #1 OF
NORTHERN KY

90

50

CWL12008

SX21113022

CITY OF NICHOLASVILLE

91

50

CWL12009

SX21113023

92

50

CWL12065

SX21059033

CITY OF NICHOLASVILLE
REGIONAL WATER
RESOURCE AGENCY

93

45

CWL12038

SX21089017

94

45

CWL12061

95

45

96

40

Project Name
RUSSELL SPRINGS ‐ MANHOLE
REPLACEMENT
MARSHA DRIVE AND RANDALL
STREET SEWER PROJECT
US 23 & CAROLINE ROAD SEWER
EXTENSION
GREEN INFRASTRUCTURE FLOOD
CONTROL BASINS RETROFIT
JSA‐MASSAC CREEK INTERCEPTOR
PHASE II
SANITARY SEWER REHABILITATION
PROJECT
JAMESTOWN WWTP
IMPROVEMENTS
WASTEWATER TREATMENT PLANT
SACRAMENTO GRAVITY SEWER
PROJECT, PHASE II
JENKINS ‐ WASTEWATER
TREATMENT PLANT
IMPROVEMENTS
STORM WATER PROJECT
SAND RUN PS INFLUENT SEWER
IMPROVEMENTS
VINCEWOOD DRIVE SEWER MAIN
EXTENSION
CAROLYN LANE SEWER MAIN
EXTENSION
MASTER PUMP STATION AND
FORCE MAIN
CHEROKEE ROAD SEWER
EXTENSION

Total
Project
Cost

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

GPR
Amount

Green
Score

Project Description

$719,000

$719,000

$210,564,712

$25,809

$0

$71,900

‐

Sewer System
Improvement

$450,000

$450,000

$211,014,712

$38,652

$0

$0

‐

Wastewater Collection

$215,000

$215,000

$211,229,712

$43,218

$0

$0

‐

Wastewater Collection

$2,400,000

$2,400,000

$213,629,712

$42,798

$0

$0

2,400,000

$4,300,000

$4,300,000

$217,929,712

$40,847

$0

$0

‐

Wastewater Collection

$250,000

$250,000

$218,179,712

$41,369

$0

$0

‐

Sewer System
Improvement

$2,576,000

$2,576,000

$220,755,712

$16,226

$772,800

$0

190,000

$6,750,000

$6,750,000

$227,505,712

$19,816

$1,200,000

$0

‐

$940,000

$940,000

$228,445,712

$19,847

$282,000

$0

84,600

$1,200,000

$1,200,000

$229,645,712

$21,900

$0

$120,000

‐

$1,000,000

$1,000,000

$230,645,712

$33,544

$0

$0

1,000,000

5

5

CSO Elimination

WWTP Upgrade

5

Sewer System
Improvement

5

Stormwater

$923,520

$231,569,232

$53,219

$0

$0

‐

$450,000

$450,000

$232,019,232

$44,064

$0

$0

‐

Wastewater Collection

$1,000,000

$1,000,000

$233,019,232

$44,064

$0

$0

‐

Wastewater Collection

$4,944,750

$4,944,750

$237,963,982

$42,268

$0

$0

‐

Wastewater Collection

$102,000

$102,000

$238,065,982

$43,218

$0

$0

‐

Wastewater Collection

$1,444,000

$1,194,000

$239,259,982

$42,268

$0

$0

‐

Wastewater Collection
WWTP Upgrade

MASONVILLE SEWER EXTENSION

CWL12052

SX21089091

CITY OF RUSSELL

FILTER BACKWASH PROJECT

$970,000

$670,000

$239,929,982

$50,769

$0

$0

‐

CWL12044

SX21089068

CITY OF RACELAND

ROGERS AVENUE UPGRADE

$20,000

$20,000

$239,949,982

$43,218

$0

$0

20,000

18

3

3

WWTP Upgrade

$1,137,020

SX21059014

1

New WWTP

Sewer System
Improvement

CITY OF RACELAND
DAVIESS COUNTY FISCAL
COURT

Green
Category

5

Sewer System
Improvement

3

3

Categorically
Green

Rank

Score

CWSRF#

WRIS#

97

40

CWL12021

98

40

99

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

Total
Project
Cost

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

$4,600,000

$4,600,000

$244,549,982

$13,710

$1,200,000

$0

‐

WWTP Expansion

GPR
Amount

Green
Score

SX21121139

Applicant
BARBOURVILLE UTILITY
COMMISSION

Project Name
BARBOURVILLE SEWER PLANT
IMPROVEMENT

CWL12026

SX21019008

CITY OF CATLETTSBURG

STP MAINTENANCE EQUIPMENT

$70,000

$70,000

$244,619,982

$28,994

$0

$7,000

‐

Sewer System
Improvement

40

CWL12028

SX21019039

CITY OF CATLETTSBURG

$13,000

$13,000

$244,632,982

$28,994

$0

$1,300

‐

Sewer System
Improvement

100

40

CWL12031

SX21019064

CITY OF CATLETTSBURG

PUMP STATION 6 REHAB
GRIT CHAMBER
REHAB/REPLACEMENT

$110,000

$110,000

$244,742,982

$28,994

$0

$11,000

‐

WWTP Upgrade

101

40

CWL12029

SX21019061

CITY OF CATLETTSBURG

REHAB CLARIFIERS AT
WASTEWATER TREATMENT PLANT

$975,000

$975,000

$245,717,982

$28,994

$0

$97,500

‐

WWTP Upgrade

$350,000

$350,000

$246,067,982

$31,685

$0

$35,000

‐

Sewer System
Improvement

$85,000

$85,000

$246,152,982

$41,369

$0

$0

‐

Sewer System
Improvement

$7,304,000

$4,639,000

$250,791,982

$53,219

$0

$0

‐

Sewer System
Improvement

$3,363,000

$2,748,000

$253,539,982

$53,219

$0

$0

‐

Sewer System
Improvement

$1,580,322

$800,000

$254,339,982

$33,468

$0

$0

‐

WWTP Upgrade

SYSTEM‐WIDE I & I

$850,000

$850,000

$255,189,982

$39,309

$0

$0

‐

Sewer System
Improvement

LAGOON AERATION EQUIPMENT

$250,000

$250,000

$255,439,982

$40,110

$0

$0

‐

WWTP Upgrade

NEW BAR SCREEN FOR WWTP
ASH AVENUE WWTP
IMPROVEMENTS
ROSE HILL LIFT STATION
ELIMINATION PROJECT
HCWD#1 BOONE TRACE SEWER
IMPROVEMENTS
HIGHLAND PIKE SEWER
REPLACEMENT
HCWD #1 RACLIFF STANDBY
GENERATOR PROJECT

$305,000

$305,000

$255,744,982

$40,110

$0

$0

‐

WWTP Upgrade

$1,500,000

$1,500,000

$257,244,982

$78,460

$0

$0

‐

Planning

$101,000

$101,000

$257,345,982

$44,064

$0

$0

‐

Wastewater Collection

$2,000,000

$2,000,000

$259,345,982

$46,098

$0

$0

500

WORTHINGTON STP BELT PRESS

102

40

CWL12013

SX21167018

CITY OF HARRODSBURG

WESTERN REGIONAL PUMP
STATION IMPROVEMENTS

103

40

CWL12053

SX21089092

CITY OF WORTHINGTON

PURCHASE JETTER EQUIPMENT FOR
SEWER SYSTEM

104

40

CWL12102

SX21015001

105

40

CWL12103

SX21015002

106

35

CWL12115

SX21039001

107

35

CWL12030

SX21019062

108

35

CWL12048

SX21089078

109

35

CWL12040

SX21089026

110

35

CWL12081

SX21185036

111

30

CWL12010

SX21113024

112

30

CWL12099

SX21093022

SANITATION DISTRICT #1 OF
NORTHERN KY
SANITATION DISTRICT #1 OF
NORTHERN KY
CARLISLE COUNTY
SANITATION DISTRICT #1
BOYD COUNTY SANITATION
DISTRICT #2
GREENUP COUNTY
ENVIRONMENTAL COMM
GREENUP COUNTY
ENVIRONMENTAL COMM
OLDHAM COUNTY SEWER
DISTRICT

114

28

CWL12096

SX21093011

CITY OF NICHOLASVILLE
HARDIN COUNTY WATER
DISTRICT #1
SANITATION DISTRICT #1 OF
NORTHERN KY
HARDIN COUNTY WATER
DISTRICT #1

115

25

CWL12036

SX21089003

CITY OF WORTHINGTON

113

30

CWL12110

SX21117001

REPLACEMENT OF BURLINGTON
PUMP STATION FORCE MAIN
REPLACEMENT OF BURLINGTON
PUMP STATION
CARLISLE SD #1‐WWTP SURGE
BASIN

$3,185,000

$2,864,000

$262,209,982

$53,219

$0

$0

1,700,000

Project Description

5

Sewer System
Improvement

3

5

Sewer System
Improvement

4

$1,597,200

$1,597,200

$263,807,182

$46,098

$0

$0

‐

Sewer System
Improvement

$120,000

$120,000

$263,927,182

$41,369

$0

$0

‐

WWTP Upgrade

19

Green
Category

Categorically
Green

Rank

Score

CWSRF#

WRIS#

Applicant

116

25

CWL12120

SX21005007

CITY OF LAWRENCEBURG

117

25

CWL12083

SX21185039

CITY OF CRESTWOOD

118

25

CWL12108

SX21081305

GRANT COUNTY SANITARY
SEWER DISTRICT

119

25

CWL12006

SX21113014

120

25

CWL12098

SX21093020

CITY OF NICHOLASVILLE
HARDIN COUNTY WATER
DISTRICT #1

121

20

CWL12051

SX21089090

CITY OF WURTLAND

122

20

CWL12049

SX21089079

CITY OF FLATWOODS

Project Name
INFLOW AND INFILTRATION STUDY
PUMP STATION AND FORCE MAIN
EXPANSION
WASTEWATER TREATMENT PLANT
IMPROVEMENTS
BROOKVIEW SANITARY SEWER
REPLACEMENT
HCWD#1 RADCLIFF WWTP
IMPROVEMENTS
RIVERSIDE DRIVE LINE EXTENSION
ENGLAND LANE SEWER LINE
EXTENSION

Total
Project
Cost

30%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI <
50% of State
MHI
($20,598)

10%
Principal
Forgiveness
(limited to
$1,200,000)
for Systems
with MHI
between
50% & 80%
of State MHI
($20,598
and
$32,957)

Requested
Loan
Amount

Cumumative
Requested
Amount

MHI

$500,000

$500,000

$264,427,182

$45,409

$0

$0

‐

Sewer System
Improvement

$3,170,000

$3,170,000

$267,597,182

$63,846

$0

$0

‐

Sewer System
Improvement

$600,000

$600,000

$268,197,182

$42,405

$0

$0

‐

WWTP Upgrade

$730,000

$330,000

$268,527,182

$44,064

$0

$0

‐

Sewer System
Improvement

$385,000

$385,000

$268,912,182

$46,098

$0

$0

‐

WWTP Upgrade

$50,000

$50,000

$268,962,182

$35,952

$0

$0

‐

Wastewater Collection

$300,000

$300,000

$269,262,182

$38,652

$0

$0

‐

Wastewater Collection

GPR
Amount

Green
Score

Project Description

Green
Category

Categorically
Green

* Denotes previously funded
Total Principal Forgiveness shall be greater than $1,741,563 but shall not exceed $5,805,210.
‐
Green Categories
1
2
3
4

Green Infrastructure
Water Efficiency
Energy Efficiency
Environmentally Innovative

To the extent there are sufficient eligible project applications, not less than $3,758,800 of the funds made available under the 2011 capitalization grant must be used for projects which address green infrastructure, water or energy efficiency improvements, or other environmentally innovative
activities (collectively referred to as "green" projects).
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KENTUCKY INFRASTRUCTURE AUTHORITY
1024 Capital Center Drive, Suite 340
Frankfort, Kentucky 40601
Phone (502) 573-0260
Fax (502) 573-0157
http://kia.ky.gov

Steven L. Beshear
Governor

John E. Covington, III
Executive Director

October 1, 2010
To Whom It May Concern:
The Kentucky Infrastructure Authority and the Kentucky Division of Water are announcing the 2012 Clean Water State
Revolving Fund (CWSRF) Call for Projects.
The Clean Water State Revolving Fund Call For Projects
Will Be Open from October 1, 2010 to January 4, 2011
If you have a wastewater, stormwater or nonpoint source project that will need funding during the 2012 state fiscal
year (July 1, 2011 thru June 30, 2012), we want to hear from you as your project may be eligible to receive funding
from the Clean Water State Revolving Fund (CWSRF). The CWSRF is a competitive program. To be qualified to
apply for a low interest CWSRF loan, your project MUST be ranked and listed on the CWSRF Project Priority List
developed by the Division of Water (DOW). NOTE: Projects will not be carried forward from the 2011 project
priority list to the 2012 project priority list.
The Call for Projects Process Has Been Improved…It’s Easier
It is now even easier to submit your project for inclusion on the CWSRF Priority List. All you need to do is work with
your local Area Water Management Council (AWMC) through the Area Development District (ADD) to complete or
update a Project Profile (and related mapping) in the Water Resource Information System (WRIS). The Project Profile
has undergone a significant transformation over the past year and now includes the information necessary to evaluate
potential CWSRF projects. The ADD staff may have already contacted you to start providing additional information for
your existing project profiles to be updated.
You Will Need a Project Profile for Your Project to Be Ranked for SRF
All information needed by DOW to review and rank potential CWSRF projects has been incorporated into the Project
Profile template. For your project to be included in the CWSRF Priority List you must work with the Water Management
Planner at your local ADD to update or create a WRIS Project Profile.
DOW strongly encourages you to read the Integrated Project Priority Ranking System (IPPRS) document before you
begin submitting your Project Profile as you might acquire some useful ideas for improving your project’s overall
score. Additionally, only those projects that can start construction by December 31, 2012 will be considered for
funding.
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KENTUCKY INFRASTRUCTURE AUTHORITY
Steven L. Beshear
Governor

1024 Capital Center Drive, Suite 340
Frankfort, Kentucky 40601
Phone (502) 573-0260
Fax (502) 573-0157
http://kia.ky.gov

John E. Covington, III
Executive Director

Training Sessions Will Be Provided
Training addressing the changes to the Call for Projects process will be held October 11th and 12th for potential loan
recipients, consultants, project administrators, or other interested parties. The October 11th training will be held in
Bowling Green, Kentucky at the Carroll Knicely Conference Center located at 2355 Nashville Road starting at 9:30
a.m. CST. The October 12th training will be held in Morehead, Kentucky at the Morehead Conference Center located
at 111 East First Street starting at 9:30 a.m. EST. These training sessions are anticipated to last no more than 4
hours and will include a demonstration and explanation of the new Project Profile Portal and SRF related information.
Current Interest Rates
Projected interest rates for the program will be identified in the 2012 CWSRF Intended Use Plan (IUP) which will be
available late spring, 2011. Rates identified in the IUP are subject to change by approval of the KIA Board. Currently,
KIA offers three interest rates for the CWSRF program. The standard rate of 3% is available for borrowers with a median
household income (MHI) at or above $33,672, the MHI of the Commonwealth from the 2000 Census. A 2% rate is
offered to borrowers whose MHI is between $33,672 and $26,938 (80% of the Commonwealth MHI). The 2% rate also
applies to those projects that facilitate compliance with an order or judgment addressing environmental non-compliance or
those systems that are considered regional. To qualify for the 1% rate, the borrower must have a MHI at or below
$26,938.
Sustainable Infrastructure Initiative
Available on KIA’s and DOW’s websites is a brochure highlighting the Sustainable Infrastructure (SI) initiative launched
by EPA and the Kentucky Division of Water in 2008. Projects that incorporate some of the practices and
recommendations described in the SI brochure might receive additional points, resulting in a higher ranking on the
CWSRF Project Priority List. The DOW encourages you to contact them with any questions or feedback regarding the SI
initiative.
Questions?
If you have questions about completing the questionnaire or project eligibility for priority list inclusion, please contact
Anshu Singh or Shafiq Amawi of the Water Infrastructure Branch at anshu.singh@ky.gov or shafiq.amawi@ky.gov or at
(502) 564-3410. For more information on loan requirements, terms or eligibility contact Kasi White or Sandy Williams
of KIA at kasi.white@ky.gov or sandy.williams@ky.gov or at (502) 573-0260.
Sincerely,

John E. Covington, III, Executive Director
Kentucky Infrastructure Authority

Sandra L. Gruzesky, Director
Division of Water
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KENTUCKY
INTEGRATED PROJECT PRIORITY
RANKING SYSTEM
For Wastewater, Stormwater and Nonpoint Source Projects
Eligible To Be Funded By The

KENTUCKY CLEAN WATER STATE REVOLVING FUND
2012 Funding Cycle

ENERGY AND ENVIRONMENTCABINET
Department for Environmental Protection
Division of Water
200 Fair Oaks Lane – 4th Floor
Frankfort, Kentucky 40601
Phone: (502) 564-3410
Fax: (502) 564-0111
www.water.ky.gov

KentuckyUnbridledSpirit.com

An Equal Opportunity Employer M/F/D
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Kentucky Integrated Project Priority Ranking System

I.

Introduction

The Federal Water Pollution Control Act of 1956 provided a strong role for the federal government
in the construction of publicly owned wastewater treatment works. The amendments enacted in
1972, commonly referred to as the Clean Water Act (CWA), expanded the level of federal aid and
increased the federal grant share in an effort by Congress to speed up the pace of construction of
wastewater treatment facilities and eliminate the backlog of needed facilities. The 1977
Amendments to the Clean Water Act directed the Environmental Protection Agency (EPA) to
delegate most of its construction grants management functions to the states. EPA continued to
provide funds for grants to local governments to construct wastewater treatment facilities through
federal fiscal year (FFY) 1990. The Water Quality Act of 1987, which amended the CWA,
authorized EPA to make capitalization grants to each state for the purpose of establishing a water
pollution control revolving fund for providing financial assistance for projects that protect and
restore water quality, including publicly owned treatment works (POTWs), nonpoint source pollution
control and estuary management. EPA made capitalization grants beginning in FFY 1987;
however, when federal funding ends, the Clean Water State Revolving Fund (CWSRF) is to be
maintained in perpetuity by the state to replace the previous federal participation.
The Kentucky General Assembly enacted House Bill 217 during the 1988 legislative session, which
established the CWSRF as an enduring and viable fund. This fund is intended to allow the
Commonwealth of Kentucky to qualify for the federal CWSRF capitalization grants. The CWA
requires in section 602 a state match to be deposited into the CWSRF of an amount equal to at
least 20 percent of the total amount of all capitalization grants which will be made to the State.
The CWSRF may fund projects for construction of publicly owned treatment works as defined in
section 212 of the Clean Water Act, including stormwater projects. The CWSRF may also fund
nonpoint source pollution control activities which implement the U.S. EPA-approved Kentucky
Nonpoint Source Management Program - 2.0 (Kentucky Division of Water, 2002) required under
Section 319 of the Clean Water Act, which lists specific activities for controlling nonpoint source
pollution impacts and identifies responsible implementing agencies and potential/available funding
sources.
The purpose of this document is to outline the Division of Water’s (DOW) project selection and
ranking criteria which shall be used to establish project priority ranking in the annual CWSRF
Intended Use Plan (IUP). This document, entitled the Integrated Project Priority Ranking System
(IPPRS), complies with EPA’s Integrated Planning and Priority Setting in the Clean Water State
Revolving Fund guidance (EPA-832-R-01-002 March 2001), which states, “An integrated planning
and priority setting system is effective if it ensures that CWSRF-funded projects address high
priority water quality problems. Four actions are key to its success: identifying water quality
priorities, assessing the CWSRF role, undertaking outreach efforts, and selecting priority projects.”
DOW is committed to reassessing the Integrated Project Priority Ranking Criteria and Points
System upon the completion of the initial review and ranking process and development of the 2010
Project Priority List. Modifications may be made to the criteria and points system if it is determined
that this process does not meet EPA’s guidance for utilizing the CWSRF to address the high
priority water quality problems.
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II.

Identifying and Ranking Water Quality Priorities

According to the March 2001 EPA IPPS guidance:
“Water quality priorities provide a context for the activities of the CWSRF program.
CWSRF resources should address these priorities in the most efficient manner
possible. State water quality priorities also provide a valuable standard against
which a state can measure the success of its water quality programs, i.e., has the
state used its resources to address its highest water quality priorities?
A state’s water quality program should be the CWSRF’s major resource in
identifying the state’s water quality priorities. A water quality program has typically
developed its understanding of the state’s priorities by considering water quality
information from many sources. Familiarity with these sources of water quality
information is also useful to the CWSRF during the development of project ranking
systems.”
DOW operates several water quality programs that have been used to identify criteria for ranking
projects in the context of CWSRF funding priority.
All surface waters in Kentucky are assessed based on a five-year, rotating watershed basin cycle.
Assessment data and narrative explanations are compiled into the 305(b) Report to Congress.
Section 303(d) of the CWA requires each state to list those waters within its boundaries for which
technology based effluent limitations are not stringent enough to protect any water quality standard
applicable to such waters. The 303(d) List of Waters identifies all waters assessed as "impaired"
for one or more pollutants, and are therefore waters not "meeting the water quality standard."
Listed waters are prioritized with respect to designated use classifications and the severity of
pollution. The 305(b) report and 303(d) list are now published together in the 2010 Integrated
Report to Congress on Water Quality in Kentucky (Kentucky DOW, April 2010).
Kentucky is required to develop TMDLs for those water bodies that are not meeting water quality
standards. The TMDL process establishes the allowable loadings of pollutants or other
quantifiable parameters for a waterbody based on the relationship between point and nonpoint
pollution sources and in-stream water quality conditions. See the following website for approved
TMDLs http://water.ky.gov/waterquality/Pages/ApprovedTMDLs.aspx.
As required in 200 KAR 17:050, the cabinet shall determine the priority for funding eligible projects
to be included on the Project Priority List based on criteria established pursuant to 33 U.S.C. 1296,
which states that projects should be designed to achieve optimum water quality management
consistent with public health and water quality goals, and the following:
A. Project Needs
A project is awarded points based on the importance of the need in addressing a water quality
or public health problem. Each of the need categories are defined in this section.
Criterion #1: Combined Sewer Overflow (CSO) Correction- Correction measures used to
achieve water quality objectives by preventing or controlling periodic discharges of a
mixture of storm water and untreated wastewater (combined sewer overflows) that occur
when the capacity of a sewer system is exceeded during a rainstorm.
If the project is needed for Combined Sewer Overflow (CSO) Correction it receives 40
points.
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Criterion #2: Sanitary Sewer Overflow (SSO) Correction- Control of sanitary sewer
overflows caused by excessive infiltration and inflow into the sanitary sewer collection
system. The problem of water penetration into a sewer system from the ground through
such means as defective pipes or manholes (infiltration) or from sources such as drains,
storms sewers, and other improper entries into the systems (inflow). Sanitary sewer
overflow refers to overflow, spill, release, or discharge of untreated or partially treated
wastewater from a sanitary sewer system. If the project is needed for correcting SSO
resulting from I/I, it will receive 20 points.
Criterion #3: Replacement or Rehabilitation of Aging Infrastructure, including correction of
moderate infiltration and inflow (i.e., no associated SSO)- Reinforcement or reconstruction
of structurally deteriorating interceptor or collector sewers and pipes used to collect and
convey wastewater by gravity or pressure flow to a common point. Projects that propose to
correct moderate infiltration and inflow (i.e., no associated SSO) go under this criterion. If
the project is needed for Replacement or Rehabilitation of Aging Infrastructure it will receive
10 points.
Criterion #4: New Treatment Plant- Construction of a new facility including any devices and
systems used in the storage, treatment, recycling or reclamation of municipal sewage,
sewage sludge, and biosolids, or industrial waste.
If the project is needed for a New Treatment Plant it will receive 20 points.
Criterion #5: New Collector Sewers and Appurtenances- Install new pipes used to collect
and carry wastewater from a sanitary or industrial wastewater source to an interceptor
sewer that will convey the wastewater to a treatment plant.
If the project is needed for New Collector Sewers and Appurtenances it will receive 10
points.
Criterion #6: Decentralized Wastewater Treatment Systems- This includes onsite, mound,
and/or cluster treatment systems that process household and commercial sewage that may
include, but are not limited to, septic systems, disposal beds and packaged wastewater
treatment plants configured to treat and dispose of the wastewater without offsite
discharge. Usually the wastewater is percolated into the soil through infiltration beds or
trenches or is disposed by irrigation or other means.
If the project is needed for Decentralized Wastewater Treatment Systems it will receive 10
points.
Criterion #7: Upgrade to Advanced Treatment- Upgrade of a facility to a level of treatment
that is more stringent than secondary treatment or produces a significant reduction in
nonconventional pollutants.
If the project is needed for Upgrade to Advanced Treatment it will receive 15 points.
Criterion #8: Upgrade/Expansion of Existing Treatment Plant- Upgrades, improvements, or
expansion of existing treatment plant.
If the project is needed for Upgrade Existing Plant it will receive 10 points.
Criterion #9: New Interceptors and Appurtenances- Install new major sewer lines receiving
wastewater flowers from collector sewers. The interceptor sewer carries wastewater
directly to the treatment plant or another interceptor.
If the project is needed for New Interceptors and Appurtenances it will receive 10 points.
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Criterion #10: Storm Water Control- Storm water is defined as runoff water resulting from
precipitation. Includes activities to plan and implement municipal storm water management
programs with environmental benefits pursuant to National Pollutant Discharge Elimination
System permits for discharges from municipal separate storm sewer systems.
If the project is needed for Storm Water Control it will receive 10 points.
Criterion #11: Nonpoint Source (NPS) Pollution Control- NPS project may include, but not
limited to, stream restoration, Best Management Practices, and land purchases.
If the project is needed for Nonpoint Source (NPS) Pollution Control it will receive 5 points.
Criterion #12: Recycled Water Distribution- Project that may include, but are not limited to,
the recycling of nonpotable water or reclaimed water for irrigation and other nonpotable
uses.
If the project is needed for Recycled Water Distribution it will receive 10 points.
Criterion #13: Planning- Developing plans to address water quality and water quality-related
public health problems that are supported by sound science and appropriate technology.
Examples included Watershed-Based Plan, Total Maximum Daily Loan Implementation
Plans and Long-term Control Plans for Combined Sewer Overflow (CSO).
If the project is needed for Planning it will receive 10 points.
Criterion #14: Other- If any project that does not meet the list of project needs definitions
and/or standards provided above. If it does meet the Other category please list a project
need.
If the project is needed for Other, it will receive points based on a sliding scale of 5 to 10
points.
B. Regionalization/Decentralization
1. Criterion #1: Will this project provide regionalization and/or consolidation of wastewater
treatment systems?
This question addresses regionalized wastewater treatment approaches which may
significantly minimize wastewater impacts. Regionalization occurs when smaller systems
integrate part or all of their wastewater management systems to reduce costs, improve
service, and maintain regulatory compliance. Smaller systems, regardless of ownership
status, lack economics of scale and are having an increasingly difficult time finding the
capital and human resources required to comply with stringent water quality standards to
remain viable. Large wastewater systems are generally encouraged to acquire smaller
systems in an effort to address the growing number of unviable water/ wastewater systems.
Regionalized wastewater treatment approach may significantly minimize wastewater
impacts, resulting in a reduced number of NPDES discharges. This includes projects that
will combine and/or eliminate one or more existing treatment plants, result in the
abandonment of one or more wastewater treatment plants and connection to an existing
wastewater treatment plant, acquisitions of smaller systems by larger systems, mergers
between utilities.
The project will receive 20 points if it results in a reduced number of KPDES discharges.
2. Criterion #2: Will this project provide an on-site and/or clustered decentralized wastewater
treatment system with sub-surface discharge?
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This question addresses decentralized treatment systems which are potentially affordable,
viable, long-term alternatives to centralized wastewater treatment, particularly in smalltown, rural, and suburban areas. These include onsite, mound, and/or cluster treatment
systems that treat and disperse relatively small volumes of wastewater from individual or
small numbers of residential and commercial buildings. These systems may include, but
are not limited to, septic systems with drainfields, mounds, cluster systems and packaged
wastewater treatment plants configured to treat and dispose of the wastewater without
offsite discharge. Usually the wastewater is percolated into the soil through infiltration beds
or trenches or is disposed by irrigation or other means.
The project will receive 10 points if it eliminates or prevents failing on-site septic tanks or
straight pipes through decentralized wastewater treatment systems.
C. Compliance and Enforcement
Criterion #1: Is the project necessary to achieve full or partial compliance with a court order,
or a judicial or administrative consent decree?
A project receives 30 points if it is necessary for achieving full or partial compliance with a
court order, or a judicial or administrative consent decree.
Criterion #2: Will the project achieve voluntary compliance (violation with no order)?
This question refers to when the facility/system is out of compliance before the project and
will be in compliance at project completion. A project will receive 25 points if it is necessary
for achieving voluntary compliance.
Criterion #3: Is the project improvement necessary to allow the system to maintain
compliance?
This question refers to when the facility/system is in compliance before the project and has
a risk of falling out of compliance without the project. A project will receive 15 points if it is
necessary for maintaining compliance.
D. Water Quality
Criterion #1: Will the project implement an approved Total Maximum Daily Load (TMDL) for
impaired waterbodies?
This question addresses the TMDL process, which establishes the allowable loadings of
pollutants or other quantifiable parameters for a waterbody based on the relationship
between point and nonpoint pollution sources and in-stream water quality conditions. See
the
following
website
for
approved
TMDLs
http://water.ky.gov/waterquality/Pages/ApprovedTMDLs.aspx. A project will receive 10
points if it answers “Yes” to this question.
Criterion #2: Will the project implement any part of an approved Watershed Plan?
A project will receive 10 points if it answers “Yes.” Contact the DOW Watershed
Management Branch at (502) 564-3410 for more information on accepted Watershed
Plans.
Criterion #3: Will the project make reasonable progress towards eliminating identified
pollutant sources for waterbodies that appear on the 2010 Integrated Report to Congress
on Water Quality in Kentucky?
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This question addresses the state’s goal to improve water quality in impaired waterbodies.
The 2010 Integrated Report and maps available on DOW’s website.
http://water.ky.gov/waterquality/Pages/IntegratedReport.aspx. The reports list the impaired
waterbodies with the pollutants of concern and probable sources of the pollutants. The
project will receive 20 points for each pollutant water-body combination it will address.
Criterion #4: Does the project eliminate existing or potential sources of pollution in
groundwater sensitivity areas?
This question considers the importance of groundwater as one of Kentucky's vital
resources as a source of drinking water, a source for industrial and agricultural use, and the
source of sustained base flow in most streams. Groundwater is classified across the state
on a scale from 1 (lowest) to 5 (highest) sensitivity. The project will receive 15 points if it
eliminates existing or potential sources of groundwater contamination within a high
sensitivity groundwater (rating 4 or 5) area. The project will receive 10 points if it eliminates
existing or potential sources of groundwater contamination within a moderate sensitivity
groundwater (rating 2.5 or 3) area. Groundwater data is available for download at
http://kygeonet.ky.gov/metadataexplorer/.
Criterion #5: Is the project located within an identified SWAPP zone or WHPA?
Each public water supply (PWS) must develop a Source Water Assessment and Protection
Plan (SWAPP) which delineates its drinking water source protection area, called SWAPP
zones or Wellhead Protection Areas (WHPA), and inventories known and potential sources
of contamination within those areas. The project will receive ten (10) points for each
SWAPP or WHPA Zone 1, seven (7) points for each SWAPP or WHPA Zone 2, and three
(3) points for each SWAPP or WHPA Zone 3 in which the project is located. Look up your
SWAPP
and
WHPA
areas
in
the
Watershed
Viewer
at
http://eppcmaps.ky.gov/website/watershed/viewer.htm.
Criterion #6: Will the project make reasonable progress towards eliminating identified
pollutant sources of water quality impairments within an identified DOW Priority
Watershed?
The Division of Water has developed a list of state priority watersheds at the HUC11 level.
List each watershed on the Questionnaire Form that is located in the project area and
indicate if the watershed is on this list. The project will receive 20 points if a priority
watershed is located in the project area. Please refer to the attached list of Kentucky
Division of Water State Priority Watersheds.
Criterion #7: Will the project have a positive effect on Special Use Waters?
This question considers the importance of protecting special waters in Kentucky. Special
Use Waters are rivers, streams and lakes listed in Kentucky Administrative Regulations
(http://www.lrc.state.ky.us/kar/TITLE401.HTM) as Cold Water Aquatic Habitat (401 KAR
10:031 Section 4), Exceptional Waters (401 KAR 10:030 Section 1), Reference Reach
Waters (401 KAR 10:030 Section 1), Outstanding State Resource Waters (401 KAR 10:031
Section 8), Outstanding National Resource Waters (401 KAR 10:030 Section 1), State Wild
Rivers (Kentucky Wild Rivers Act of 1972), and Federal Wild and Scenic Rivers (Wild and
Scenic Rivers Act, PL 90-542). The project will receive 10 points if the applicant can
demonstrate that the project will benefit one or more of these waters.
http://water.ky.gov/waterquality/Pages/SpecialUseWaters.aspx

Criterion #8: Will the project have a positive impact on drinking water sources within a 5mile radius of its location?
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This question considers the importance of protecting drinking water supplies from potential
contaminant sources. The project will receive 10 points if it eliminates existing or potential
sources of drinking water contamination within a 5-mile radius of the project location.
Criterion #9: Will the project eliminate failing on-site septic tanks or straight pipes?
This question considers the importance of protecting groundwater and surface water quality
from potential contaminant sources. The project will receive 15 points if it eliminates or
prevents failing on-site septic tanks or straight pipes.

Criterion #10: Will the project impact water quality of the affected waterbodies that will
receive discharge?
This question provides a methodical approach to determining if the water quality of
receiving waterbody/waterbodies will be impacted by a project through reduction,
maintenance, or increased pollutant loading. The project will receive 10 points if it
improves water quality by reducing pollutant loadings; 5 points if it sustains water quality by
maintaining current loading; and 0 points if it is Not Applicable or increases loadings or is a
new discharge into high quality waters.
E. Financial Need
This section of the project ranking criteria considers the importance or the ability of
facilities/systems to acquire and manage sufficient financial resources to achieve and maintain
regulatory compliance.
The project will receive 15 points if the project is in an area of Kentucky where the Median
Household Income (MHI) is less than $32,958, and 10 points if the project is in an area where
the MHI is between $32,958 and $41,197 based on most recent census data.
F. Sustainable and/or Green Infrastructure
Green infrastructure offers another strategy that may be used to reduce negative environmental
impacts. The U.S. Environmental Protection Agency (EPA) defines green infrastructure as
“management approaches and technologies that utilize, enhance and/or mimic the natural
hydrologic cycle processes of infiltration, evapotranspiration, capture and reuse” (USEPA,
2008). This management approach attempts to keep stormwater onsite and reduce excess
flows entering combined or separate sewer systems in combination with, or in lieu of
centralized hard infrastructure solutions. It incorporates vegetation and natural resources as
much as possible in development and redevelopment. Green Infrastructure has a number of
benefits, including reduced runoff, groundwater recharge, higher air quality, better aesthetics,
reduces costs, lowers impacts on climate change, and provides environmental benefits that
surpass improved water quality. Some methods include, but are not limited to green roofs, rain
harvesting, downspout disconnection, planter boxes, trees and tree boxes, rain gardens,
porous/permeable pavements, vegetated swale/bioswales, brownfield development, infill and
redevelopment, green parking, green streets and highways, pocket wetlands, and riparian
buffers which reduce runoff from a site and within parking lots. In addition, environmentally
innovative projects would include those that demonstrate new and/or innovative approaches to
delivering service and/or managing water resources in a more sustainable way, including
projects that achieve public health protection and environmental protection objectives within
which life cycle costs (including infrastructure, energy consumption and other operational costs)
are minimized.
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Sustainable infrastructure is defined as practices that meet the current needs while ensuring
the continued viability of a product or practice well into the future. In considering infrastructure,
the U.S. population today benefits from the investments that were made over the past several
decades to build our nation’s water infrastructure. Looking forward, the EPA wants to promote
practices that encourage utilities and their customers to address existing needs so that future
generations will not be left to address the eminent wave of infrastructure needs that will result
from aging infrastructure. EPA is committed to promotion of sustainable practices that will help
to reduce the potential gap between funding needs and spending at the local and national level.
The Sustainable Infrastructure Initiative will guide our efforts in changing how the nation views,
values, manages, and invests in its water infrastructure. EPA is working with the water industry
to identify best practices that have helped many of the Nation’s utilities address a variety of
management challenges and extend the use of these practices to a greater number of utilities.
The EPA believes that collaboration with a coalition of leaders can build a roadmap for the
future promotion of sustainable infrastructure (USEPA, 2008).
The following three categories will be considered incentives by the Kentucky Division of Water,
and projects that incorporate components from any of the categories will receive bonus points
on the project priority ranking for wastewater projects. If a category is selected, the
applicant must provide proof to substantiate claims.
Criterion #1: Energy Efficiency
The project will receive 3 to 5 points if it incorporates the following components; (a) reduces
energy costs and consumption by replacing, reducing and/or controlling high-use operations
such as motors, pumps, aeration systems, dewatering systems used in collection, pumping,
storage, treatment, reuse/discharge and support systems (e.g., lighting and HVAC); (b) utilizes
SCADA (Supervisory Control And Data Acquisition) system, which performs data collection and
control at the supervisory level that is placed on top of a real-time control system (multiple
Programmable Logic Controls [PLC’s]) to reduce energy consumption and enhance process
control; (c) facility site planning includes facilities and building components designed to
maximize energy efficiency; and/or (d) project/system has conducted an energy audit and/or
energy reduction plan.
Criterion #2: Green Infrastructure
The project will receive 5 points if it incorporates the following components; (a) utilizes stormwater capture and/or rain harvesting techniques; (b) construction/enhancement/restoration of
wetland(s); (c) protection and enhancement of riparian buffers and floodplains; (d)
environmentally innovative technologies/Other (This category will need to be specified); and/or
(e) low impact construction technology is used to minimize impacts to the existing surface.
Criterion #3: Asset Management/Full-Cost Pricing
The project will receive 3 to 5 points if it incorporates the following components; (a) system has
mapped its wastewater collection and treatment components and analyzed conditions,
including risks of failure, expected dates of renewals and ultimate replacements, and sources
and amounts of revenues needed to finance operations, maintenance and capital needs (e.g.,
Capital
Improvement
Plan).;
(b)
project/system
has
developed
appropriate
pricing/rate/affordability standard systems to build, operate, and maintain systems; (c)
project/system has specifically allocated funds for the rehabilitation and replacement of aging
and deteriorating infrastructure.
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III.

Summary of Points System Used to Establish Project Priority Ranking
Priority Ranking Criteria

Possible Points

A. Project Needs Category
1.

Combined Sewer Overflow (CSO) Correction

40

2.

Sanitary Sewer Overflow (SSO) Correction

20

3.

Replacement or Rehabilitation of Aging Infrastructure, including correction of
moderate infiltration and inflow (i.e., no associated SSO).

10

4.

New Treatment Plant

20

5.

New Collector Sewers and Appurtenances

10

6.

Decentralized Wastewater Treatment Systems

10

7.

Upgrade to Advanced Treatment

15

8.

Upgrade Existing Treatment Plant

10

9.

New Interceptors and Appurtenances

10

10.

Storm Water Control

10

11.

Nonpoint Source (NPS) Pollution Control

5

12.

Recycled Water Distribution

10

13.

Planning

10

14.

Other (specify):

5-10

B. Regionalization/Decentralization
1.

Will this project provide regionalization and/or consolidation of wastewater
treatment systems? Proposed project reduces the number of NPDES discharges
by regionalization.

20

2.

Will this project provide an on-site and/or clustered decentralized wastewater
treatment system with sub-surface discharge?

10

C. Compliance and Enforcement
1.

Is the project necessary to achieve full or partial compliance with a court order,
agreed order, or a judicial or administrative consent decree?

30

2.

Will the project achieves voluntary compliance (violation with no order)?

25

3.

Is the project improvement necessary to allow the system to maintain compliance?

15

D. Water Quality
1.

Will the project allow the system to address existing or projected Total Maximum
Daily Load (TMDL)?

10

2.

Will the project allow the system to address an approved Watershed Management
Plan?

10
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Will the project make reasonable progress towards eliminating identified pollutant
sources for waterbodies that appear on the 2008 Integrated Report to Congress
on Water Quality in Kentucky?

20 points for each
pollutantwaterbody
combination

Does the project eliminate existing or potential sources of pollution in groundwater
sensitivity areas?

15 points for high
or highest
sensitivity
10 points for
moderate
sensitivity

5.

Is the project located within an identified SWAPP zone or WHPA?

10 for each Zone
1
7 for each Zone 2
3 for each Zone 3

6.

Will the project make reasonable progress towards eliminating identified pollutant
sources of water quality impairments within an identified DOW Priority
Watershed?

20 points

7.

Will the project have a positive effect on Special Use Waters?

10 points

8.

Will the project have a positive impact on drinking water sources within a 5-mile
radius of its location?

10

9.

Will the project eliminate failing on-site septic tanks or straight pipes?

15

3.

4.

Will the project impact water quality of the affected waterbodies that will receive discharge?
10.

a. Improvement (Reduces pollutant loading to affected waterbody)

10

b. Maintenance (Sustains current water quality)

5

c. Not Applicable (New WWTP discharging into high quality water)

0

E. Financial Need
1.

Borrowers with a MHI Less than $32,958

15

2.

Borrowers with a MHI Between $32,958 and $41,197

10

F. Green and/or Sustainable Infrastructure- Incentive/Bonus Points
Energy Reduction

1.

a. Project reduces energy costs and consumption by replacing, reducing and/or
controlling high-use operations such as motors, pumps, aeration systems,
dewatering systems used in collection, pumping, storage, treatment,
reuse/discharge and support systems (e.g., lighting and HVAC).

5

b. Project utilizes SCADA (Supervisory Control And Data Acquisition) system,
which performs data collection and control at the supervisory level that is places
on top of a real-time control system (multiple Programmable Logic Controls
[PLC’s]) to reduce energy consumption and enhance process control.

5

c. Facility site planning includes facilities and building components designed to
maximize energy efficiency.

3

d. Project/System has conducted an energy audit and/or energy reduction plan.

5
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Green Infrastructure

2.

a. Project utilizes storm-water capture and/or rain harvesting techniques.

5

b. Construction/enhancement/restoration of wetland(s).

5

c. Protection and enhancement of riparian buffers and floodplains.

5

d. Environmentally Innovative Technologies/Other (Specify):

5

e. Low impact construction technology is used to minimize impacts to the existing
surface.

5

Asset Management/Full-Cost Pricing

3.

IV.

a. System has mapped its wastewater collection and treatment components and
analyzed conditions, including risks of failure, expected dates of renewals and
ultimate replacements, and sources and amounts of revenues needed to finance
operations, maintenance and capital needs (e.g., Capital Improvement Plan).

5

b. Project/System has developed appropriate pricing/rate/affordability standards to
build, operate, and maintain systems.

3

c. Project/System has specifically allocated funds for the rehabilitation and
replacement of aging and deteriorating infrastructure.

5

Developing and Updating the Project Priority List and Intended Use Plan

In order for a project to be considered for funding from the CWSRF, it must appear on the
Comprehensive Project Priority List for the state fiscal year in which the project will receive a
binding commitment. To be included in this list, an eligible project applicant must complete or
update a Project Profile (and related mapping) in the Water Resource Information System (WRIS)
through the Area Development District (ADD). Once the project is submitted for CWSRF funding,
DOW staff will evaluate the project based on the ranking system discussed above and assign the
project a numeric score. Eligible projects will then be added to the next Comprehensive Project
Priority List. Those projects with the same numerical score will be ranked based on the date the
Project was submitted by the ADD. If the project is only for accommodating future growth and will
not address an existing water quality or public health need, and therefore does not receive any
points from the above criteria, the project will be still included on the Comprehensive Project
Priority List if it is eligible for CWSRF funding.
DOW and the Kentucky Infrastructure Authority (KIA) will prepare an annual Intended Use Plan
(IUP) that will describe how the state intends to use the funds in the Kentucky CWSRF for each
state fiscal year, and how those uses support the objectives of the CWA. DOW will publish and
maintain the IUP and Project Priority List on its CWSRF website. Each IUP will include an updated
Comprehensive Project Priority List and a Fundable List of projects that are anticipated to receive
funding during that state fiscal year. Once the IUP has been drafted, notice will be given to the
public that the draft IUP is available for review and comment for a period of at least 30 days. After
the comment period has ended DOW and KIA will review any comments received and make
changes to the IUP as appropriate. Both the draft and final IUPs will be available on DOW’s
CWSRF website.
http://water.ky.gov/Funding/Pages/CleanWaterStateRevolvingFund.aspx

V.

Eligible Project Applicants

Any governmental agency shall be eligible to apply for financial assistance for planning, design and
construction of eligible projects.
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VI.

References

Kentucky Division of Water website: http://water.ky.gov/Pages/default.aspx
Kentucky Division of Water CWSRF website:
http://water.ky.gov/Funding/Pages/CleanWaterStateRevolvingFund.aspx
Kentucky Infrastructure Authority website: http://kia.ky.gov/
U.S. EPA 2010 website: http://www.epa.gov/waterinfrastructure/
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VII.

Kentucky Division of Water State Priority Watersheds
HUC

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

05110001150
05100101290
08010201050
05140101250
05090201130
06040006040
05130205260
05140205090
05130101330
05130101055
05130205290
05100205190
05100205180
05100205170
05100205410
05130101350
05100101200
05140102190
05140102180
05110001130
05070202020
05130101450
05070203170
05100101010
05110005040
05130101340
05100205020
05100201
05110005110
05070203040
05100204120
05130206090
05110004040
05130102090
05140104250
05100205270
05100102030
05100102050
05140205050

Watershed
Bacon Creek
Banklick
Bayou de Chien
Beargrass Creek (St. Matthews)
Cabin Creek
Clarks River
Claylick Creek
Clear Creek, near Madisonville
Clear Fork
Clover Fork
Cumberland River, below Vicksburg
Dix River: Clarks Run
Dix River: Hanging Fork
Dix River: Herrington Lake
Eagle Creek
Elk Fork Creek
Fleming Creek
Floyds Fork
Floyds Fork
Green River at Munfordville
Jonican Branch near Fish Trap Lake
Laurel River
Levisa Fork near Louisa
Licking River (headwaters)
Long Falls
Mud Creek
Muddy Creek
North Fork Kentucky River
Panther Creek, North Fork
Prater Creek near Banner
Red River Gorge
Red River, at Oakville
Rough River Lake
Sinking Creek, of Rockcastle
Sinking Creek at Hardinsburg
South Elkhorn Creek
Strodes Creek
Townsend Creek
Tradewater, below Dawson Springs
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VIII.

319h Funded Watershed-Based Plans in Kentucky

Project
Year

Basin

Project Name

Status

2002

Kentucky

2002

Cane Creek

Dix River/
Herrington
Reservoir
Four Rivers

2002

Upper East Fork Clarks River

Four Rivers

2004

Floyds Fork

Salt

2004

Corbin City/Laurel River

2004
2004
2004
2004

Darby Creek of Harrods Creek
Dry Creek of Triplett Creek
Town Branch of Fleming Creek
Hancock Creek of Strodes Creek

Upper
Cumberland
Salt
Licking
Licking
Licking

2005

Bacon Creek

Green

2005
2005
2005

Pleasant Grove Creek
Ten Mile Creek of Eagle Creek
Pleasant Run

Four Rivers
Kentucky
Green

2005

Benson Creek (Goose Creek)

Kentucky

2006

Curry's Fork

Salt

2006

Big South Fork SubwatershedsUpper
Bear Creek, Roaring Paunch, Big
Cumberland
Creek

Should be accepted by
December 2010

2006

Cane Run

Should be accepted by
December 2010

2006

Rock Creek

2007

Banklick Creek

Kentucky
Upper
Cumberland
Licking

Accepted November 2009
Under Development
Provisionally
Accepted
March 2010
Contract not renewed
Partial Plan completed
Accepted May 2007
Partial Plan completed
Accepted May 2010
Accepted June 2010
Accepted June 2010
Should be accepted by May
2011
Partial Plan completed
Accepted November 2005
Accepted January 2005
Should be accepted by April
2011
Should be accepted by
August 2011

Accepted April 2008

Accepted May 2010
Contract not renewed
2007
Elkhorn Creek
Big Sandy
Data collection complete
Should be accepted by
2008
Triplett Creek
Licking
September 2011
Should be accepted by May
2008
Hinkston Creek
Licking
2011
Should be accepted by
2009
Red River
Kentucky
March 2011
2009
Gunpowder Creek
Licking
Under Development
2009
Wolf Run
Kentucky
Under Development
The following projects were selected for funding in 2010. Projects are not under contract.
2010
Woolper Creek
Licking
Not Yet Funded
Upper
2010
Brushy Creek
Not Yet Funded
Cumberland

Page 14

APPENDIX D
GREEN RESERVE GUIDANCE

45

2011 Clean Water and Drinking Water State Revolving Fund
20% Green Project Reserve:
Guidance for Determining Project Eligibility
I. Introduction: The Fiscal Year (FY) 2011 Full-Year Continuing Appropriation Act (P.L. 11210) included additional requirements affecting both the Clean Water and the Drinking Water
State Revolving Fund (SRF) programs. This attachment is included in the Procedures for
Implementing Certain Provisions of EPA’s Fiscal Year 2011 Full-Year Continuing
Appropriation Affecting the Clean Water and Drinking Water State Revolving Fund Programs.
Because of differences in project eligibility for each program, the Clean and Drinking Water
SRFs have separate guidance documents that identify specific goals and eligibilities for green
infrastructure, water and energy efficient improvements, and environmentally innovative
activities. Part A includes the details for the Clean Water SRF program, and Part B the Drinking
Water SRF program.
Public Law 112-10 carries forward language from the FY 2010 Appropriation that states:
“Provided, that for fiscal year 2010, to the extent there are sufficient eligible project applications,
not less than 20 percent of the funds made available under this title to each State for Clean Water
State Revolving Fund capitalization grants and not less than 20 percent of the funds made
available under this title to each State for Drinking Water State Revolving Fund capitalization
grants shall be used by the State for projects to address green infrastructure, water or energy
efficiency improvements, or other environmentally innovative activities.” These four categories
of projects are the components of the Green Project Reserve (GPR).
II. GPR Goals: Congress’ intent in enacting the GPR is to direct State investment practices in
the water sector to guide funding toward projects that utilize green or soft-path practices to
complement and augment hard or gray infrastructure, adopt practices that reduce the
environmental footprint of water and wastewater treatment, collection, and distribution, help
utilities adapt to climate change, enhance water and energy conservation, adopt more sustainable
solutions to wet weather flows, and promote innovative approaches to water management
problems. Over time, GPR projects could enable utilities to take savings derived from reducing
water losses and energy consumption, and use them for public health and environmental
enhancement projects. Additionally, EPA expects that green projects will help the water sector
improve the quality of water services without putting additional strain on the energy grid, and by
reducing the volume of water lost every year.
III. Background: For the FY 2010 GPR Guidance, EPA used an inclusive approach to determine
what is and is not a ‘green’ water project. Wherever possible, this guidance references existing
consensus-based industry practices to provide assistance in developing green projects. Input was
solicited from State-EPA and EPA-Regional workgroups and the water sector. EPA staff also
reviewed approaches promoted by green practice advocacy groups and water associations, and
green infrastructure implemented by engineers and managers in the water sector. EPA also
assessed existing ‘green’ policies within EPA and received input from staff in those programs to
determine how EPA funds could be used to achieve shared goals.
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The FY 2011 SRF GPR Guidance provides States with information needed to determine which
projects count toward the GPR requirement. The intent of the GPR Guidance is to describe
projects and activities that fit within the four specific categories listed in the FY 2010
Appropriations Act which also apply to the FY 2011 Full-Year Continuing Appropriation. This
guidance defines each category of GPR projects and lists projects that are clearly eligible for
GPR, heretofore known as categorically eligible projects. For projects that do not appear on the
list of categorically projects, they may be evaluated for their eligibility within one of the four
targeted types of GPR eligible projects based upon a business case that provides clear
documentation (see the Business Case Development sections in Parts A & B below).
GPR may be used for planning, design, and/or building activities. Entire projects, or the
appropriate discrete components of projects, may be eligible for GPR. Projects do not have to be
part of a larger capital project to be eligible. All projects or project components counted toward
the GPR requirement must clearly advance one or more of the objectives articulated in the four
categories of GPR discussed below.
The Green Project Reserve sets a new precedent for the SRFs by targeting funding towards
projects that States may not have funded in prior years. Water quality benefits from GPR projects
rely on proper operation and maintenance to achieve the intended benefits of the projects and to
achieve optimal performance of the project. EPA encourages states and funding recipients to
thoroughly plan for proper operation and maintenance of the projects funded by the SRFs,
including training in proper operation of the project. It is noted, however, that the SRFs cannot
provide funding for operation and maintenance costs, including training, in the SRF assistance
agreements. Some of these costs may, however, be funded through appropriate DWSRF setasides under limited conditions.
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PART A – CWSRF GPR SPECIFIC GUIDANCE
CWSRF Eligibility Principles
State SRF programs are responsible for identifying projects that count toward GPR. The
following overarching principles, or decision criteria, apply to all projects that count
toward GPR and will help states identify projects.
0.1

All GPR projects must otherwise be eligible for CWSRF funding. The GPR requirement
does not create new funding authority beyond that described in Title VI of the CWA.
Consequently, a subset of 212, 319 and 320 projects will count towards the GPR. The
principles guiding CWSRF funding eligibility include:

0.2

All Sec 212 projects must be consistent with the definition of “treatment works” as set
forth in section 212 of the Clean Water Act (CWA).
0.2-1 All section 212 projects must be publicly owned, as required by CWA section
603(c)(1).
0.2-2 All section 212 projects must serve a public purpose.
0.2-3 POTWs as a whole are utilized to protect or restore water quality. Not all
portions of the POTW have a direct water quality impact in and of themselves
(i.e. security fencing). Consequently, POTW projects are not required to have a
direct water quality benefit, though most of them will.

0.3

Eligible nonpoint source projects implement a nonpoint source management program
under an approved section 319 plan or the nine element watershed plans required by the
319 program.
0.3-1 Projects prevent or remediate nonpoint source pollution.
0.3-2 Projects can be either publicly or privately owned and can serve either public or
private purposes. For instance, it is acceptable to fund land conservation activities
that preserve the water quality of a drinking water source, which represents a
public purpose project. It is also acceptable to fund agricultural BMPs that reduce
nonpoint source pollution, but also improve the profitability of the agricultural
operation. Profitability is an example of a private purpose.
0.3-3 Eligible costs are limited to planning, design and building of capital water quality
projects. The CWSRF considers planting trees and shrubs, purchasing equipment,
environmental cleanups and the development and initial delivery of education
programs as capital water quality projects. Daily maintenance and operations,
such as expenses and salaries are not considered capital costs.
0.3-4 Projects must have a direct water quality benefit. Implementation of a water
quality project should, in itself, protect or improve water quality. States should be
able to estimate the quantitative and/or qualitative water quality benefit of a
nonpoint source project.
0.3-5 Only the portions of a project that remediate, mitigate the impacts of, or prevent
water pollution or aquatic or riparian habitat degradation should be funded.
Where water quantity projects improve water quality (e.g. reduction of flows from
impervious surfaces that adversely affect stream health, or the modification of
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irrigation systems to reduce runoff and leachate from irrigated lands), they would
be considered to have a water quality benefit. In many cases, water quality
protection is combined with other elements of an overall project. For instance,
brownfield revitalization projects include not only water quality assessment and
cleanup elements, but often a redevelopment element as well. Where the water
quality portion of a project is clearly distinct from other portions of the project,
only the water quality portion can be funded by the CWSRF.
0.3-6 Point source solutions to nonpoint source problems are eligible as CWSRF
nonpoint source projects. Section 319 Nonpoint Source Management Plans
identify sources of nonpoint source pollution. In some cases, the most
environmentally and financially desirable solution has point source characteristics
and requires an NPDES discharge permit. For instance, a septage treatment
facility may be crucial to the proper maintenance and subsequent functioning of
decentralized wastewater systems. Without the septage treatment facility,
decentralized systems are less likely to be pumped, resulting in malfunctioning
septic tanks.
0.4

Eligible projects under section 320 implement an approved section 320 Comprehensive
Conservation Management Plan (CCMP).
0.4-1 Section 320 projects can be either publicly or privately owned.
0.4-2 Eligible costs are limited to capital costs.
0.4-3 Projects must have a direct benefit to the water quality of an estuary. This
includes protection of public water supplies and the protection and propagation of
a balanced, indigenous population of shellfish, fish, and wildlife, and allows
recreational activities, in and on water, and requires the control of point and
nonpoint sources of pollution to supplement existing controls of pollution.
0.4-4 Only the portions of a project that remediate, mitigate the impacts of, or prevent
water pollution in the estuary watershed should be funded.

0.5

GPR projects must meet the definition of one of the four GPR categories. The Individual
GPR categories do not create new eligibility for the CWSRF. The projects that count
toward GPR must otherwise be eligible for CWSRF funding.

0.6

GPR projects must further the goals of the Clean Water Act. 2

2

Drinking Water Utilities can apply for CWSRF funding
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CWSRF Technical Guidance
The following sections outline the technical aspects for the CWSRF Green Project Reserve.
It is organized by the four categories of green projects: green infrastructure, water
efficiency, energy efficiency, and environmentally innovative activities. Categorically green
projects are listed, as well as projects that are ineligible. Design criteria for business cases
and example projects that would require a business case are also provided.
1.0 GREEN INFRASTRUCUTRE
1.1

Definition: Green stormwater infrastructure includes a wide array of practices at multiple
scales that manage wet weather and that maintain and restore natural hydrology by
infiltrating, evapotranspiring and harvesting and using stormwater. On a regional scale,
green infrastructure is the preservation and restoration of natural landscape features, such
as forests, floodplains and wetlands, coupled with policies such as infill and
redevelopment that reduce overall imperviousness in a watershed. On the local scale
green infrastructure consists of site- and neighborhood-specific practices, such as
bioretention, trees, green roofs, permeable pavements and cisterns.

1.2

Categorical Projects
1.2-1 Implementation of green streets (combinations of green infrastructure practices in
transportation rights-of-ways), for either new development, redevelopment or
retrofits including: permeable pavement2, bioretention, trees, green roofs, and
other practices such as constructed wetlands that can be designed to mimic natural
hydrology and reduce effective imperviousness at one or more scales. Vactor
trucks and other capital equipment necessary to maintain green infrastructure
projects.
1.2-2 Wet weather management systems for parking areas including: permeable
pavement 3, bioretention, trees, green roofs, and other practices such as
constructed wetlands that can be designed to mimic natural hydrology and reduce
effective imperviousness at one or more scales. Vactor trucks and other capital
equipment necessary to maintain green infrastructure projects.
1.2-3 Implementation of comprehensive street tree or urban forestry programs,
including expansion of tree boxes to manage additional stormwater and enhance
tree health.
1.2-4 Stormwater harvesting and reuse projects, such as cisterns and the systems that
allow for utilization of harvested stormwater, including pipes to distribute
stormwater for reuse.
1.2-5 Downspout disconnection to remove stormwater from sanitary, combined sewers
and separate storm sewers and manage runoff onsite.
1.2-6 Comprehensive retrofit programs designed to keep wet weather discharges out of
all types of sewer systems using green infrastructure technologies and approaches

3

The total capital cost of permeable pavement is eligible, not just the incremental additional cost
when compared to impervious pavement.
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1.2-7

1.2-8

1.2-9

1.2-10

1.3

such as green roofs, green walls, trees and urban reforestation, permeable
pavements and bioretention cells, and turf removal and replacement with native
vegetation or trees that improve permeability.
Establishment or restoration of permanent riparian buffers, floodplains, wetlands
and other natural features, including vegetated buffers or soft bioengineered
stream banks. This includes stream day lighting that removes natural streams from
artificial pipes and restores a natural stream morphology that is capable of
accommodating a range of hydrologic conditions while also providing biological
integrity. In highly urbanized watersheds this may not be the original hydrology.
Projects that involve the management of wetlands to improve water quality and/or
support green infrastructure efforts (e.g., flood attenuation). 4
1.2-8a Includes constructed wetlands.
1.2-8b May include natural or restored wetlands if the wetland and its multiple
functions are not degraded and all permit requirements are met.
The water quality portion of projects that employ development and redevelopment
practices that preserve or restore site hydrologic processes through sustainable
landscaping and site design.
Fee simple purchase of land or easements on land that has a direct benefit to water
quality, such as riparian and wetland protection or restoration.

Projects That Do Not Meet the Definition of Green Infrastructure
1.3-1 Stormwater controls that have impervious or semi-impervious liners and provide
no compensatory evapotranspirative or harvesting function for stormwater
retention.
1.3-2 Stormwater ponds that serve an extended detention function and/or extended
filtration. This includes dirt lined detention basins.
1.3-3 In-line and end-of-pipe treatment systems that only filter or detain stormwater.
1.3-4 Underground stormwater control and treatment devices such as swirl
concentrators, hydrodynamic separators, baffle systems for grit, trash
removal/floatables, oil and grease, inflatable booms and dams for in-line
underground storage and diversion of flows.
1.3-5 Stormwater conveyance systems that are not soil/vegetation based (swales) such
as pipes and concrete channels. Green infrastructure projects that include pipes to
collect stormwater may be justified as innovative environmental projects pursuant
to Section 4.4 of this guidance.
1.3-6 Hardening, channelizing or straightening streams and/or stream banks.
1.3-7 Street sweepers, sewer cleaners, and vactor trucks unless they support green
infrastructure projects.

4

Wetlands are those areas that are inundated or saturated by surface or groundwater at a
frequency and duration sufficient to support, and that under normal circumstances do support, a
prevalence of vegetation typically adapted for life in saturated soil conditions. Wetlands
generally include swamps, marshes, bogs, vernal pools, and similar areas.
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1.4

Decision Criteria for Business Cases
1.4-1 Green infrastructure projects are designed to mimic the natural hydrologic
conditions of the site or watershed.
1.4-2 Projects that capture, treat, infiltrate, or evapotranspire water on the parcels where
it falls and does not result in interbasin transfers of water.
1.4-3 GPR project is in lieu of or to supplement municipal hard/gray infrastructure.
1.4-4 Projects considering both landscape and site scale will be most successful at
protecting water quality.
1.4-5 Design criteria are available at:
http://cfpub.epa.gov/npdes/greeninfrastructure/munichandbook.cfm and
http://cfpub.epa.gov/npdes/greeninfrastructure/technology.cfm

1.5

Examples of Projects Requiring A Business Case
1.5-1 Fencing to keep livestock out of streams and stream buffers. Fencing must allow
buffer vegetation to grow undisturbed and be placed a sufficient distance from the
riparian edge for the buffer to function as a filter for sediment, nutrients and other
pollutants.

2.0 WATER EFFICIENCY
2.1

Definition: EPA’s WaterSense program defines water efficiency as the use of improved
technologies and practices to deliver equal or better services with less water. Water
efficiency encompasses conservation and reuse efforts, as well as water loss reduction
and prevention, to protect water resources for the future.

2.2

Categorical Projects
2.2-1 Installing or retrofitting water efficient devices, such as plumbing fixtures and
appliances
2.2-1a For example -- shower heads, toilets, urinals and other plumbing devices
2.2-1b Where specifications exist, WaterSense labeled products should be the
preferred choice (http://www.epa.gov/watersense/index.html).
2.2-1c Implementation of incentive programs to conserve water such as rebates.
2.2-2 Installing any type of water meter in previously unmetered areas
2.2-2a If rate structures are based on metered use
2.2-2b Can include backflow prevention devices if installed in conjunction with
water meter
2.2-3 Replacing existing broken/malfunctioning water meters, or upgrading existing
meters, with:
2.2-3a Automatic meter reading systems (AMR), for example:
2.2-3a(i) Advanced metering infrastructure (AMI)
2.2-3a(ii) Smart meters
2.2-3b Meters with built in leak detection
2.2-3c Can include backflow prevention devices if installed in conjunction with
water meter replacement
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2.2-4 Retrofitting/adding AMR capabilities or leak detection equipment to existing
meters (not replacing the meter itself).
2.2-5 Water audit and water conservation plans, which are reasonably expected to result
in a capital project.
2.2-6 Recycling and water reuse projects that replace potable sources with non-potable
sources,
2.2-6a Gray water, condensate and wastewater effluent reuse systems (where
local codes allow the practice)
2.2-6b Extra treatment costs and distribution pipes associated with water reuse.
2.2-7 Retrofit or replacement of existing landscape irrigation systems with more
efficient landscape irrigation systems, including moisture and rain sensing
equipment.
2.2-8 Retrofit or replacement of existing agricultural irrigation systems with more
efficient agricultural irrigation systems.
2.3

Projects That Do Not Meet the Definition of Water Efficiency
2.3-1 Agricultural flood irrigation.
2.3-2 Lining of canals to reduce water loss.
2.3-3 Replacing drinking water distribution lines. This activity extends beyond
CWSRF eligibility and is more appropriately funded by the DWSRF.
2.3-4 Leak detection equipment for drinking water distribution systems, unless used for
reuse distribution pipes.

2.4

Decision Criteria for Business Cases
2.4-1 Water efficiency can be accomplished through water saving elements or reducing
water consumption. This will reduce the amount of water taken out of rivers,
lakes, streams, groundwater, or from other sources.
2.4-2 Water efficiency projects should deliver equal or better services with less net
water use as compared to traditional or standard technologies and practices
2.4-3 Efficient water use often has the added benefit of reducing the amount of energy
required by a POTW, since less water would need to be collected and treated;
therefore, there are also energy and financial savings.

2.5

Examples of Projects Requiring a Business Case.
2.5-1 Water meter replacement with traditional water meters (see AWWA M6 Water
Meters – Selection Installation, Testing, and Maintenance).
2.5-2 Projects that result from a water audit or water conservation plan
2.5-3 Storage tank replacement/rehabilitation to reduce loss of reclaimed water.
2.5-4 New water efficient landscape irrigation system (where there currently is not one).
2.5-5 New water efficient agricultural irrigation system (where there currently is not
one).
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3.0 ENERGY EFFICIENCY
3.1

Definition: Energy efficiency is the use of improved technologies and practices to reduce
the energy consumption of water quality projects, use energy in a more efficient way,
and/or produce/utilize renewable energy.

3.2

Categorical Projects
3.2-1 Renewable energy projects such as wind, solar, geothermal, micro-hydroelectric,
and biogas combined heat and power systems (CHP) that provide power to a
POTW. (http:///www.epa.gov/cleanenergy). Micro-hydroelectric projects
involve capturing the energy from pipe flow.
3.2-1a POTW owned renewable energy projects can be located onsite or offsite.
3.2-1b Includes the portion of a publicly owned renewable energy project that
serves POTW’s energy needs.
3.2-1c Must feed into the grid that the utility draws from and/or there is a direct
connection.
3.2-2 Projects that achieve a 20% reduction in energy consumption are categorically
eligible for GPR 5. Retrofit projects should compare energy used by the existing
system or unit process 6 to the proposed project. The energy used by the existing
system should be based on name plate data when the system was first installed,
recognizing that the old system is currently operating at a lower overall efficiency
than at the time of installation. New POTW projects or capacity expansion
projects should be designed to maximize energy efficiency and should select high
efficiency premium motors and equipment where cost effective. Estimation of the
energy efficiency is necessary for the project to be counted toward GPR. If a
project achieves less than a 20% reduction in energy efficiency, then it may be
justified using a business case.
3.2-3 Collection system Infiltration/Inflow (I/I) detection equipment
3.2-4 POTW energy management planning, including energy assessments, energy
audits, optimization studies, and sub-metering of individual processes to
determine high energy use areas, which are reasonably expected to result in a
capital project are eligible. Guidance to help POTWs develop energy
management programs, including assessments and audits is available at
http://www.epa.gov/waterinfrastructure/pdfs/guidebook_si_energymanagement.p
df.

5

The 20% threshold for categorically eligible CWSRF energy efficiency projects was derived
from a 2002 Department of Energy study entitled United States Industrial Electric Motor
Systems Market Opportunities Assessment, December 2002 and adopted by the Consortium for
Energy Efficiency. Further field studies conducted by Wisconsin Focus on Energy and other
State programs support the threshold.
6
A unit process is a portion of the wastewater system such as the collection system, pumping
stations, aeration system, or solids handling, etc.
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3.3

Projects That Do Not Meet the Definition of Energy Efficiency
3.3-1 Renewable energy generation that is privately owned or the portion of a publicly
owned renewable energy facility that does not provide power to a POTW, either
through a connection to the grid that the utility draws from and/or a direct
connection to the POTW.
3.3-2 Simply replacing a pump, or other piece of equipment, because it is at the end of
its useful life, with something of average efficiency.
3.3-3 Facultative lagoons, even if integral to an innovative treatment process.
3.3-4 Hydroelectric facilities, except micro-hydroelectric projects. Micro-hydroelectric
projects involve capturing the energy from pipe flow.

3.4

Decision Criteria for Business Cases
3.4-1 Project must be cost effective. An evaluation must identify energy savings and
payback on capital and operation and maintenance costs that does not exceed the
useful life of the asset.
http://www.epa.gov/waterinfrastructure/pdfs/guidebook_si_energymanagement.p
df
3.4-2 The business case must describe how the project maximizes energy saving
opportunities for the POTW or unit process.
3.4-3 Using existing tools such as Energy Star’s Portfolio Manager
(http://www.energystar.gov/index.cfm?c=evaluate_performance.bus_portfolioma
nager) or Check Up Program for Small Systems (CUPSS) (http://www.epa/cupss)
to document current energy usage and track anticipated savings.

3.5

Examples of Projects Requiring a Business Case
3.5-1 POTW projects or unit process projects that achieve less than a 20% energy
efficiency improvement.
3.5-2 Projects implementing recommendations from an energy audit that are not
otherwise designated as categorical.
3.5-3 Projects that cost effectively eliminate pumps or pumping stations.
3.5-4 Infiltration/Inflow (I/I) correction projects that save energy from pumping and
reduced treatment costs and are cost effective.
3.5-4a Projects that count toward GPR cannot build new structural capacity.
These projects may, however, recover existing capacity by reducing flow
from I/I.
3.5-5 I/I correction projects where excessive groundwater infiltration is contaminating
the influent requiring otherwise unnecessary treatment processes (i.e. arsenic
laden groundwater) and I/I correction is cost effective.
3.5-6 Replacing pre-Energy Policy Act of 1992 motors with National Electric
Manufacturers Association (NEMA) premium energy efficiency motors.
3.5-6a NEMA is a standards setting association for the electrical manufacturing
industry (http://www.nema.org/gov/energy/efficiency/premium/).
3.5-7 Upgrade of POTW lighting to energy efficient sources such as metal halide pulse
start technologies, compact fluorescent, light emitting diode (LED).
3.5-8 SCADA systems can be justified based upon substantial energy savings.
3.5-9 Variable Frequency Drive can be justified based upon substantial energy savings.
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4.0 ENVIRONMENTALLY INNOVATIVE
4.1

Definition: Environmentally innovative projects include those that demonstrate new
and/or innovative approaches to delivering services or managing water resources in a
more sustainable way.

4.2

Categorical Projects
4.2-1 Total/integrated water resources management planning likely to result in a capital
project.
4.2-2 Utility Sustainability Plan consistent with EPA SRF’s sustainability policy.
4.2-3 Greenhouse gas (GHG) inventory or mitigation plan and submission of a GHG
inventory to a registry (such as Climate Leaders or Climate Registry)
4.3-3a Note: GHG Inventory and mitigation plan is eligible for CWSRF funding.
4.2-3b EPA Climate Leaders:
http://www.epa.gov/climateleaders/basic/index.html
Climate Registry: http://www.theclimateregistry.org/
4.2-4 Planning activities by a POTW to prepare for adaptation to the long-term effects
of climate change and/or extreme weather.
4.2-4a Office of Water – Climate Change and Water website:
http://www.epa.gov/water/climatechange/
4.2.5 Construction of US Building Council LEED certified buildings or renovation of
an existing building on POTW facilities.
4.2-5a Any level of certification (Platinum, Gold, Silver, Certified).
4.2-5b All building costs are eligible, not just stormwater, water efficiency and
energy efficiency related costs. Costs are not limited to the incremental
additional costs associated with LEED certified buildings.
4.2-5c U.S. Green Building Council website:
http://www.usgbc.org/displaypage.aspx?CategoryID=19
4.2-6 Decentralized wastewater treatment solutions to existing deficient or failing onsite
wastewater systems.
4.2-6a Decentralized wastewater systems include individual onsite and/or cluster
wastewater systems used to collect, treat and disperse relatively small
volumes of wastewater. An individual onsite wastewater treatment system
is a system relying on natural processes and/or mechanical components,
that is used to collect, treat and disperse or reclaim wastewater from a
single dwelling or building. A cluster system is a wastewater collection
and treatment system under some form of common ownership that collects
wastewater from two or more dwellings or buildings and conveys it to a
treatment and dispersal system located on a suitable site near the dwellings
or buildings. Decentralized projects may include a combination of these
systems. EPA recommends that decentralized systems be managed under
a central management entity with enforceable program requirements, as
stated in the EPA Voluntary Management Guidelines.
http://www.epa.gov/owm/septic/pubs/septic_guidelines.pdf
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4.2-6b Treatment and Collection Options: A variety of treatment and collection
options are available when implementing decentralized wastewater
systems. They typically include a septic tank, although many
configurations include additional treatment components following or in
place of the septic tank, which provide for advanced treatment solutions.
Most disperse treated effluent to the soil where further treatment occurs,
utilizing either conventional soil absorption fields or alternative soil
dispersal methods which provide advanced treatment. Those that
discharge to streams, lakes, tributaries, and other water bodies require
federal or state discharge permits (see below). Some systems promote
water reuse/recycling, evaporation or wastewater uptake by plants. Some
decentralized systems, particularly cluster or community systems, often
utilize alternative methods of collection with small diameter pipes which
can flow via gravity, pump, or siphon, including pressure sewers, vacuum
sewers and small diameter gravity sewers. Alternative collection systems
generally utilize piping that is less than 8 inches in diameter, or the
minimum diameter allowed by the state if greater than 8 inches, with
shallow burial and do not require manholes or lift stations. Septic tanks are
typically installed at each building served or another location upstream of
the final treatment and dispersal site. Collection systems can transport raw
sewage or septic tank effluent. Another popular dispersal option used
today is subsurface drip infiltration. Package plants that discharge to the
soil are generally considered decentralized, depending on the situation in
which they are used. While not entirely inclusive, information on
treatment and collection processes is described, in detail, in the “Onsite
Wastewater Treatment Technology Fact Sheets” section of the EPA Onsite
Manual http://www.epa.gov/owm/septic/pubs/septic_2002_osdm_all.pdf
and on EPA’s septic system website under Technology Fact Sheets.
http://cfpub.epa.gov/owm/septic/septic.cfm?page_id=283
4.3

Projects That Do Not Meet the Definition of Environmentally Innovative
4.3-1 Air scrubbers to prevent nonpoint source deposition.
4.3-2 Facultative lagoons, even if integral to an innovative treatment processes.
4.3-3 Surface discharging decentralized wastewater systems where there are cost
effective soil-based alternatives.
4.3-4 Higher sea walls to protect POTW from sea level rise.
4.3-5 Reflective roofs at POTW to combat heat island effect.

4.4

Decision Criteria for Business Cases
4.4-1 State programs are allowed flexibility in determining what projects qualify as
innovative in their state based on unique geographical or climatological
conditions.
4.4-1a Technology or approach whose performance is expected to address water
quality but the actual performance has not been demonstrated in the state;
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4.4-1b Technology or approach that is not widely used in the State, but does
perform as well or better than conventional technology/approaches at
lower cost; or
4.4-1c Conventional technology or approaches that are used in a new application
in the State.
4.5

Examples of Projects Requiring a Business Case
4.5-1 Constructed wetlands projects used for municipal wastewater treatment,
polishing, and/or effluent disposal.
4.5-1a Natural wetlands, as well as the restoration/enhancement of degraded
wetlands, may not be used for wastewater treatment purposes and must
comply with all regulatory/permitting requirements.
4.5-1b Projects may not (further) degrade natural wetlands.
4.5-2 Projects or components of projects that result from total/integrated water resource
management planning consistent with the decision criteria for environmentally
innovative projects and that are Clean Water SRF eligible.
4.5-3 Projects that facilitate adaptation of POTWs to climate change identified by a
carbon footprint assessment or climate adaptation study.
4.5-4 POTW upgrades or retrofits that remove phosphorus for beneficial use, such as
biofuel production with algae.
4.5-5 Application of innovative treatment technologies or systems that improve
environmental conditions and are consistent with the Decision Criteria for
environmentally innovative projects such as:
4.5-5a Projects that significantly reduce or eliminate the use of chemicals in
wastewater treatment;
4.5-5b Treatment technologies or approaches that significantly reduce the volume
of residuals, minimize the generation of residuals, or lower the amount
of chemicals in the residuals. (National Biosolids Partnership, 2010; Advances in
Solids Reduction Processes at Wastewater Treatment Facilities Webinar;
http://www.e-wef.org/timssnet/meetings/tnt_meetings.cfm?primary_id=10
CAP2&Action=LONG&subsystem=ORD%3cbr).
4.5-5b(i) Includes composting, class A and other sustainable biosolids
management approaches.
4.5-6 Educational activities and demonstration projects for water or energy efficiency.
4.5-7 Projects that achieve the goals/objectives of utility asset management plans
(http://www.epa.gov/safewater/smallsystems/pdfs/guide_smallsystems_assetmana
gement_bestpractices.pdf; http://www.epa.gov/owm/assetmanage/index.htm).
4.5-8 Sub-surface land application of effluent and other means for ground water
recharge, such as spray irrigation and overland flow.
4.5-8a Spray irrigation and overland flow of effluent is not eligible for GPR
where there is no other cost effective alternative.
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Business Case Development
This guidance is intended to be comprehensive: however, EPA understands our examples
projects requiring a business case may not be all inclusive. A business case is a due
diligence document. For those projects, or portions of projects, which are not included in
the categorical projects lists provided above, a business case will be required to
demonstrate that an assistance recipient has thoroughly researched anticipated ‘green’
benefits of a project. Business cases will be approved by the State (see section III.A. in the
Procedures for Implementing Certain Provisions of EPA’s Fiscal Year 2011 Full-Year
Continuing Appropriation Affecting the Clean Water and Drinking Water State Revolving
Fund Programs). An approved business case must be included in the State’s project files
and contain clear documentation that the project achieves identifiable and substantial
benefits. The following sections provide guidelines for business case development.
5.0

Length of a Business Case
5.0-1 Business cases must address the decision criteria for the category of project
5.0-2 Business cases should be adequate, but not exhaustive.
5.0-2a There are many formats and approaches. EPA does not require any
specific one.
5.0-2b Some projects will require detailed analysis and calculations, while others
many not require more than one page.
5.0-2c Limit the information contained in the business case to only the pertinent
‘green’ information needed to justify the project.
5.0-3 A business case can simply summarize results from, and then cite, existing
documentation – such as engineering reports, water or energy audits, results of
water system tests, etc.

5.1

Content of a Business Case
5.1-1 Quantifiable water and/or energy savings or water loss reduction for water and
energy efficiency projects should be included.
5.1-2 The cost and financial benefit of the project should be included, along with the
payback time period where applicable. (NOTE: Clean Water SRF requires energy
efficiency projects to be cost effective.)

5.2

Items Which Strengthen Business Case, but Are Not Required
5.2-1 Showing that the project was designed to enable equipment to operate most
efficiently.
5.2-2 Demonstrating that equipment will meet or exceed standards set by professional
associations.
5.2-3 Including operator training or committing to utilizing existing tools such as
Energy Star’s Portfolio Manager or CUPSS for energy efficiency projects.

5.3

Example Business Cases Are Available at http://www.srfbusinesscases.net/.
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APPENDIX E
PUBLIC COMMENT RESPONSES
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Summary of Comments Received During the Public Comment Period
No written comments were received during the public comment period. A verbal comment
from one source was received during the meeting and is summarized below.
Roger Recktenwald
Director of Research & Planning
Kentucky Association of Counties
400 Englewood Drive
Frankfort, Kentucky 40601
Comment 1
Roger Recktenwald questioned whether or not the CWSRF Priority List contained any projects that
would utilize “on-site” treatment systems.
Response:
There are no projects on the 2012 CWSRF IUP project priority list that proposes to build new or
rehab existing on-site wastewater treatment systems.

No other verbal comments regarding the IUP were received. This document is considered final and
will be submitted to the US EPA Region IV Office.
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