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KENTUCKY INFRASTRUCTURE AUTHORITY 
Minutes of the Full Board 

Me,e!i!n!! Date/Location: June 2014 -1 :00 p.m. 
K""h,,,~,,, Infrastrllcture AUith,ori1tll 
1024 ;::""il,.1 Center Suite 340, Frankfort 

Members present: 

Mr. \I\/il,rl", Comrnissioner nA"",tm,'n! for local Government 
Kenlllckv Rural Water Association 

Firlan!Ce and Administration (:"1,;,,,,1 
I~?,_. for Sec",lalrv Lori H. FI""""" 

Mr. Robert Alrlrlrlrle E,~onomir: D'EM.lop 
In"WH for Secretary 

Ms. lona 
{n,',m",,,'''! proxy 

Mr. Derouen, Executive nireClnr Public Service Commission 
Mr. C. Ronald American Water Works Association 
Mr. Dallid W. the 
Ms, Linda C. Bridwell. retlfeSe!ltirlo ",,_,wn,'" nr;""),,, 

Le,lgule of Cities 

Mr. Jenkins, Union COlmty Jmlge,/E)(ecutil{e ",r>r"seinlin,Cl the Kelntu':KY 
Association of Counties 

Mr. T. Municipal Uti',,,,",,, Association 

Mr. C, Ronald American Water Works Association 

Guests: 

milcin,,,1 Utilities Association 

Page i of 9 
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Mr. 'i~;~~~~~:e~!~~~rc Rural Water Association 
Mr. V1 Ke!1l1irons 
Mr. mown Kenllirons 

Mr, Brent HDR En~!~~:~~~larld Mr. Tim Sclhw,e!1clerrlanl" Area Developrllent District 
Mr. John Powell, Jackson 
Mr. Howard Jackson 
Mr. Sammie Jackson Association 

PROCEEDINGS 

Chair Tony Wilder called the of the Infrastructure Alllth,,,ril!.\! 
Board to order, Chair Wilder asked board members and guests to introduce tI,.,m,,,,,I'v,,,, 
He confirmed that a quorum was present and the press had notified the 

made maps for Ilia the Water Resource Information 
which showed an ollerview of the waler and sewer thai were to be 

considered al this board mE!etino, 

t BUSINESS (Board Actioll Required) 

A, 1, APPROVAL OF MINUTES 
For: KIA Board Meleti~la of May 1, 2014 

111/1', Damoll mOiled to the millUt!;s of the 1, 2014 rell/u/glr 
III/r, Sam Ruth alld the motioll 

B, NEW PROJECTS/ACTION ITEMS 

1, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY APPROVAL 
FOR THE FILING OF AN APPLICATION WITH THE UNITED STATES 
ENVIRONMENTAL PROTECTION AGENCY FOR THE FEDERAL FISCAL 
YEAR 2014 CAPITALIZATION GRANT THE DRINKING WATER 
REVOLVING FUND 

of an 

111/1', Darnall mOiled to appro lie the of all for the 
fiscal 2014 for the Water 

Rellol'lIil1'o FUlld. 111/5, Lillda Bridwell se,cojrld,~d, alld the mot/oil carried 
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Minutes of the Full Board - ""UUI'" MeEltina - June 2014 

2. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING APPROVAL 
FOR THE FILING OF AN APPLICATION THE UNITED STATES 

FOR THE FISCAL 
YEAR 2014 GRANT FOR 
REVOLVING FUND 

Mr. addressed the board r .. ""mann 
apl)iiGatic,n to EPA Region IV 10 obtain the "Slate Ke'VOI\rmq 
Grant for the Wastewater Fund for federal fiscal 2014. 

Ms. Linda Bridwell moved to approve the of an for the 
federal year 2014 Grant for the Wastewater RevoJ'viil'fI 

Mr. Sam Ruth and the motion N"·Y;I>,rli u,nallif!110usly. 

3. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL FOR ASSUMPTION OF THE FUND A LOAN (AOO-04) IN 
AMOUNT OF $904,691 TO THE GREENUP JOINT SEWER AGENCY, 
GREENUP COUNTY, KENTUCKY 

4. RESOLUTION AND ORDER OF THE OF DIRECTORS FOR 
APPROVAL FOR ASSUMPTION OF THE FUND A LOAN IM2-(7) IN THE 
AMOUNT OF $980,247 TO THE GREENUP JOINT SEWER AGENCY, 
GREENUP COUNTY, KENTUCKY 

Resolutions for the 
Mr. Jeff AD:snl>-F! 

MUU-U"'I and Loan were nr"~"n,l"rI 
KIA. The resolutions were for """",mnlic",, of Fund A loans 

from of Wurtland the Joint Sewer Aa,ene:v 
KelltU(:ky, CDrlsidlerE!d Iru,,,lh,,, for "m"",,'>'!1 

land, debt covenant cash 
reserves, of the loans. KIA staff 
recommended with the standard conditions and 
the condition that GJSA of of the of 
Wllrtl,md's wastewater treatment facilities and related assets will include the 
wastewater treatment and restricted 
cash reserves and AD2-0?, 

l1li1'. David Cartmell moved to approve the Fund A loan AOO-
04 In the amount of and Fund A loan A02-07 in amount of 

from the of Wurtland Joint Sewer Ag,enc'Y, 
(GJSA) with and the 

s~~~::;:~;c~~o~ndltion that the GJSA of of the 
iii wastewater treatment fac:ilities and related assets will include 
the wastewater treatment real and and 
restricted cash resentes $500,000 with KIA loans AOO-
04 and A02-07. Ms. Linda Bridwell and the motion carried 
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5, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL FOR OF A FUND B LOAN 3) IN THE AMOUNT 
$2,000,000 TO THE GREENUP JOINT SEWER GREENUP 
COUNTY, 

ML Jeff the to the Board, The Joint 
Sewer loan for the Wastewater 
Treatment GJSA will wastewater treatment 
assets Wurtland upon the of the two A loans, The 
pro,po"ed Fund B loan will repay Ihe two Fund A extend the new loan 
,p""''''1'1<'''' term to 20 years, and funds for limited to 

treatment KIA staff recommended Ihe loan wilh the 
conditions and the condition Ihal the Fund B loan shall not be e)(ecuted 
until the GJSA has assumed Ihe assels and debt as in Ihe Speci,al 
r,nnrlilim'" of the Fund A loan as!mrrmli>ons 

Mr. David moved to approve the Fllnd B 181'<I-IJ'131 loan in the 
amollnt of to Joint Sewer Ag,enc'y, G:re!!1Iu'p ICfJlW.rIl, 

Kenttlckv, with the standard conditions and the condition that 
loan not be execllted IIntil the Joint Sewer has aS~;lInlea 
the assets and as in the of the Fllnd A 
assllmptions and Ms. Linda Bridwell and the 
motion carried IIn,~m,mollsly. 

6, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS 
AUTHORIZING AN AMENDMENT TO A FUND A 5) 
INCREASING THE AMOUNT TO $31 TO THE LEXINGTON~ 
FAYETTE URBAN COUNTY GOVERNMENT, FAYETTE COUNTY, 
KENTUCKY 

ML Jeff KIA, "r".~"nl"rl nml'''''! to the Board, An increase in Ihe 
for Phase I of the Town Branch amount of $1 59,970 was 

Wastewater Treatment Plant Wet ""'~'h Stclra~le Tanks The increase 
will generated that were use on the 
mnii!'''' The in did 110! KIA slaff recommended the 
loan wilh the standard conditions, 

T RESOLUTION AND ORDER OF THE BOARD DIRECTORS FOR 
APPROVAL OF A LOAN IN AMOUNT OF 
TO THE LEXINGTON·FAYETTE URBAN COUNTY GOVEI~N~~ENiT 
FAYETTE COUNTY, KENTUCKY 

ML so,,,,,, Am",wi DOW ML Jeff oresen,led the n",iAM 10 the 

Government "j~::~~:~,te~a Run VI 
The Urban 

Fund A loan for Phase i of 
projjeci is a ""cnn[",,,;ol of the Remedial Measures 

Plan was sutlmiltt"d to Ihe U,S, Enllironmental 10 GOolol" 
with Ihe Consenl and KIA staff recommended of Ihe loan 
with Ihe standard conditions" 
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Minutes of the Full Board - """'""" II!I~Alir'n - June 26, 2014 

Ms. Linda moved to approve both the in Fund A Loan 
':<_1"'" to the amount of and Fund A Loan A14·001 in the 

amount of to Urban 
both with the standard conditions. Mr. Damon and the 
motion carried unan.im,~w'ly. 

8. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL OF A FUND B LOAN IN THE AMOUNT OF $350,000 
TO THE CITY OF GREENSBURG, GREEN COUNTY, 

Ms. Brandi Ihe 10 the Board. The 
G""",shillm requesOlea a $350,000 Fund B Loan for ihe G",erl~hl 
Treatment Plan! project. The under ("""",I,'"",lio,, and 
expenses are than loan will cover the overage 
amount. KIA staff recommended of the loan with the standard 
conditions. 

Brjld",'ell moved to approve the Fund B Loan B14-001 in the 
amount """'",1''''' to the of Gneel1stlurg the standard COl1ditiolrls. 
Ms. Lona Brewer the meltion was with Mr, 
Derouen ab;stainilng, 

9. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL OF A C LOAN IN THE AMOUNT OF $3,000,000 
TO THE CITY OF GLASGOW, BARREN COUNTY, KENTUCKY 

Ms. Brandi Ann"II""", projlec! for Fund C Loan I "f-VV,<. The 
GI,lsgow flblo Glasgow 

reQluesteid a Fund C Loan in the amount of for the GI1ISg'OW Peak 
Storage Basin The will construct a seven million basin to 
mitigate sanitary sewer overflows wet weather events. KIA 
recommended of the loan with the standard conditions, 

ap~'/'OI'e the Fund C Loan C14·002 in the 
G/i!Sg'ow with the standard conditions, 

10, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS 
AN AMENDMENT TO A FUND I' LOAN (1'1 INCREASING THE AMOUNT 
TO $2,103,422 TO THE CITY OF HARRODSBURG, MERCER 
KENTUCKY 

ML Shafiq ArYlalll/; and Ms. Brandi Arrnslirr""n the nro;,,'" 
to the Board. The of Halrro(jsoUi an increase in the amount 
$1 to Ihe existinlCl 
and North Main Water S!c"a~le The increase will 

an additional 1 linear of six inch water lines eight 
inch lines. KIA staff recommended 800ro,val of the loan with the "I"nri",rl 

conditions. 
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MI". Damon mOiled to aD.DrllIIe the increase of F Loan 1-1·,s-U'IJ£ 

to the amount of to the of Ha.rrods;'Jurg the sta'nd,~rd 
conditions. Ms, Linda Bridwell and the motion 

11. RESOLUTION AND ORDER OF THE 
AUTHORIZING AN AMENDMENT TO A 
INCREASING THE AMOUNT TO 
BOYLE COUNTY, KENTUCKY 

OF DIRECTORS 
FUND I' LOAN (1'13-011) 

TO THE CITY OF DAIIIVIILLE, 

presented to the Board. The of Danville 
I~~:~~~~~! a Waler SRF loan in the amount of $4,467,849 for Ihe Waler 
T and Raw Waler Intake This will replace bond 
lu"""nIO that was in a reduction in debt 
service costs. The Infrastructure Authority funded $4,000,000 
the fiscal year 2013 3-011) and an additional ol>'+.,UUU,lIUU 

the fiscal 2014 In an 10 reduce administrati\le 
burdens, this wili be reported as an increase in Ihe that was 

year 2013, Loan F13-011. KIA staff recommended aDl)rollal 
of the loan with standard conditions. 

increase in Fund F Loan F13·011 to 
of Danville with the 

Mr. Damon r"I.Io" 
the amount of 
conditions. Mr. sel:onocielri, and the motion was with Mr, 
Jeff Derouen ab:.taini'7g. 

12. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS 
AUTHORIZING AN AMENDMENT TO A FUND I" LOAN 
INCREASING THE AMOUNT TO $8,000,000 TO THE NORTHERN 
KENTUCKY WATER DISTRICT, KENTON KENTUCKY 

Mr. presented the 10 the 

Board. The Northh,e~:r~n:n:;~n~~~~~~\1~ 
to their 0 "'''"UUV,CIUU nr;"kirll1 

the Kenton and C"mnhpll ',UUIII'V 

additional costs Ihat were identified 
and other cost increases. 
irlpnliiFiprl for the Taylor Mill treatment planl 
ao,orclxinna!elv $6.4 million in other ""'~ndiil'ln ten years 
and will reduce electric by about per year. KIA staff 
recommended of the loan with the standard conditions. 

Ms. Linda Bridwell mOiled to the increase in Fund F Loan F13·012 
to the amount to the Northern Water District with 
the standard conditions. f.tlr. Sam and the motion was 
aDIDre,ved with Mr, Jeff Derouen ab.stainiJng. 

13. RESOLUTION AND ORDER OF THE BOARD OF DiRECTORS FOR 
AUTHORIZATION TO AMEND A FUND I" lOAN IN THE AMOUNT 
OF $680,000, DECREASING INTEREST RATE TO TO THE CITY 
OF NORTH MIDDLETOWN, BOURBON COUNTY, KENTUCKY 
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Kentucky Infrastructure RUffionIV 

Minutes of the Full Board - Regular Meeting - June 26, 2014 

Ms, Brandi the to the The 
North Middletown a Fund F Loan in the amount of for the 
Water Tank Reconstruction and SCADA In of 2014 the 
conducted an income survey to that the of its citizens fall below 
the state Household Income of The results of the survev 
QUeililV the for a ,75% interest rate, KIA staft recommended of the 
loan with the revised interest rate with standard conditions, 

moved to approve the Fund F Loan F14-017 in the 
amount at a decreased interest rate of, 75% to the of North 
Middletown with the standard conditions. Mr. and the 
motion was with Ms. Linda Bridwell ab,stainiiTig. 

Chair Wilder commended the city's efforts in corlduclirlg in order 
to be able to for the lower interest rate, 

14, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL OF A FUND I' LOAN IN THE OF $325,000 
TO THE CITY OF FLATWOODS, GREENUP COUNTY, KENTUCKY 

Mr. Shafiq Amawi, KIA, presented the projiecl 
to the board, The of Flatwoods "~:"I'~~r';:;;~ F loan in the amount 
"'''<:;J.tIUU for the Jones Street Waterline The will 

linear feet of two and inch lines with six lines and 

Ms, Bridwell moved to the Fund F 1'14·044 in the 
amount of $325,000 to the with the standard conditions. 
Mr. Jenkins seconded, and the motion cau'rie,d ulrla'lim'ou,sly, 

Wilder corlgn3tullalE,d of the of Flatw()ods, who will 
n"",,,,mlhA' on 31 years of service to the 

15, RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
AND APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPITAL EXPENDITURES 
MADE BY GOVERNMENTAL AGENCIES PURSUANT TO LOANS MADE BY 
THE KENTUCKY INFRASTRUCTURE AUTHORITY TO SUCH 
GOVERNMENTAL AGENCIES 

This is a routine resolution allo,wir'(J KIA to reimburse expenses that are OU! 

of the funds with The listed belo\iv are 
covered under this resolution: 

APPLICANT 
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increase) 

Increase less than 10% 
less than 10%) 

Fi 
F13-011 
F13-012 
F14-044 
A07-04 
F11-01 

Ms. Linda moved to afJ,prCHle the resolution. Mr. Damon T~"~" 
se,=o~,ded, and the motion cal-rled unallim1ously. 

II. JACKSON COUNTY WA TER ASSOCIATION DISCUSSION 

Infrastructure Director John the discussion 
the board lhat we had all unfortunate that occurred in the last nlendEld Use 

Association submilled a for It was ranked 
Division of Waler and we an and Ihat is 

"om",!hinn we should not have done, Mr. 10 the Jackson 
Association for doing that fact is that Jackson Water Asso(;iation is not 

an for and do not 
meet the definilion of an program, ML 
Covinglcm stressed thai no statement is made on the financial lIiabilillll of the Jackson 
vUIU"'V Water Association or the vailldlliy of the but based on statute 
are not an bond cannot be used to nrrllltl1lA rlmn,nn 

for a referred to a memorandum from the 
A",lh,,,it\J'~ bond counsel that sets a waler association cannot be considered as a 

agency in order to qualify for assistance 10 KRS 
1115(2), The memorandum also addressed the that use a 

water association of facilities the a loan to a would 
for the issuance of the bonds and notes and the tax treatment of Ihose 

bonds or notes under the Tax Code, 

Jackson Asso(;iation officials had their concern oller this issue and 
H:KIUtl'''!EIO an Op,POlrtw to address the board, Howard of JacKson 

Ln",,:,v wate~lr~:::~~~~~; 10 Ihe board, He a situation in the that 
could result in a and without water for up to three 
Mr. Williams a of information 10 board members, He staled Ihat he wants 
10 be assured thaI that can be done has been done, 

ML Derouen clarified Ihat !he not voted or taken any action on this 

pOSlsibililiElS and 
due to the bond funds in Fund 

nFl"ri",,1 falrgillen,ess wilh a Fund B 10al1, 
district and the of the process was also 
the issue and ill state law in order to allow 

po!!entiai for a Bloan 
there would be no 

aSlsoc:iation to a waler 
",,,,nm',,, addressed 

Chair \111<'"'''' eXixe:ssEId Mr. Williams and the Jackson Water 
Assooia!ion for It was the consensus of 
Ihe board Infrastructure AUltnomv eXlllor'e nnli(m~ that be available 
to funds to Jackson for 
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It was necessary for Chair 
to First Vice Chair Damon 

Wilder to leave the The Chair was tumed OVer 
to conduct the remainder of the me'etl,na. 

III. EXECUTIVE DIRECTOR'S REPORT 

Me. John KIA, spoke to board members amendments to the 
Waler Act and some of the that have for the 

Water Siale Revolving Fund. The amendments make changes in the 
pro,iects that are eligible for and make it easier 10 fund 

amendments state that the program must be maintained in pe,rpE,tuity 
also include provisions such as certification borrowers of the cost and effectiveness of 
"rt,i",c/s and of Borrowers will also have to an 
asset which may be made easier with information maintained in the 
WRIS. It will be necessary to address how to amendments Ihat would allow for 
loan terms of up 10 30 years or the useful life of Ihe The amendments include an 
additional way to fund administrative costs, and make additional a 

of the program. Mr. indicated that from discussions with other 
state programs, states are the Protection Agency to make the 
OIJida,flCe and the no more burdensome for borrowers than 
ne,ce:,SGlry. He also extensive discussions as to how much slate will 
be of Ihe self for borrowers. 

Some of these amendments will go into as October 1, 2014. There will 
be another U. S. Protection session ill Atlanta in 
September Ihat KIA staff will be ""b,,,riinn 

IV. STATUS REPORT FOR FUNDS B, Bl, C, F, F2 

V. ANNOUNCEMENTS/NOTIFICATIONS 

• Next scheduled KIA board mAP/ir,n 

T elntaltively set for 
1024 Center 

There no further Ms Linda flnid"",,11 moved to aqjrolJ'm. 
Brewer seconded and motion carried The June 
mEleti'na of the of the Infr€}structure Atlth,ori;/v was aa:loLlmed. 
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